Risk Disclosure: All Investmentsin mutual fund are subjectto marketrisks. The NAV of
Units may go down or up based onthe market conditions. The Investors are advisedin
their own interest to carefully read the contents of the Off ering Documentin particular

therisk factors mentioned in Clause3.10, disclaimer in Clause 3.11 andVarningsin Part

X1V before making any invegment decision.

OFFERING DOCUMENT

FIRST HABIB | SLAMIC BALANCED FUND
(FHIBF)

AN OPEN END ISLAMIC BALANCED FUND

Under M anagement of

HABIB ASSET MANAGEMENT LIMIT ED

IPO Dates: From November7,2012 till November8, 2012 (loth days
inclusive)




First Habib Islamic BalancedFund i Offering Document

Table of Contents

PART I: REGULATORY APPROVAL AND CONSENT ...ouuiiitiiitiiii e ettt e e eee e e seeeeaaaaeeessasaaasesssssnnneeesessnnnmm 4..
1.1  APPFROVAL OF THE SECURITIES AND EXCHANGE COMM ISSION OF PAKISTAN 11 tuuuseessrerrnnnnnsssssssamnnnnnnss 4
1.2 OFFERING DOCUMENT 4t tttttsseettnnnsassssesssnnsssssssssesnnnnsssssssssesnnnnnnssnsssssssssseesnnnsssssmmmmens 4
1.3 DEFINITIONS s sttt tttnnnsssssssesnnnnnssnnnsessnssssssssssessnnnsssssssseessnnsssssssssessnnnnssssmmmmmmsssessnnns 5
1.4 FILING OF THE OFFERING DOCUMENT .1t tttassesssseeesnnnsssssssseennnsssmmmmmessssnsssssmssssssssssssesnnnns 5
PART II: CONSTITUTION OF THE SCHEME ..ottt ettt et e e e e et e e e e e e et e e e eeamn Q...
2.1
2.2
2.3
2.4  ADMINISTRATIVE ARRANGEMENTS 1 tueteunnnssssssssrernnnnnssssssssessnnnnsssssssseennns
2.5  INITIAL PUBLIC OFFERING .uuuteettnsssssssseesnnnnnsssnnnsesnsssssssssesssnnsssssssnnssssssssssssessnnnsssssssses
26  TRANSACTIONSIN UNITSAFTER THE INITIAL PUBLIC OFFER. «uuuuttsrettrnnnssssssssernnmmmssssssrnnnnnssnsssnes
PART IIl: INVESTMENT OBJECTIVE, INVESTMENT POLICY AND INVESTMENT RESTRICTIONS................. 9
3.1 INVESTMENT OBJIECTIVE tuuuusseeennnsnsssseennnnnsssssssssssnnnnssssssssesssssmmmmmmssssssssssssesnnnsssssnsss Q.
3.2 INVESTMENT POLICY tiutttttttnnsssasssseettnnnnseasssseesnnnsssssssssessnnnnsssssssseessnnnsssssssssessmmennnns 9
3.3 MATURITY OF INSTRUMENTS 1ttt tttusssennnssennseennnsennnsssnnsesesnnssennsssssmmmmmmssssssssnssssnnsnsns 12
34 DISPOSAL OF HARAM INCOME 1t ttetttnsssnansssennsseannsssnnsssssnsssennsssensss mmmmmmsssssmssssssssnnsnns 12
3.5 BENCHMARK .ttt s eetennnnssssssssnnnnmmsssseennnnssssssssssssnnnnsssssssseenennssssesssssssnssmmmmmmessnsssnss 12
3.6 OFFSHORE INVESTMENTS 1t tusttasssennssesnnssennsessnnsssennsssenssssnsssss mmmmmmsssssssensmnsesnssssnnns 12
3.7 INVESTMENT RESTRICTIONS + et tuuuussseeeennnnsssssssesnnnnnsssessssesssnnnssssss mmmmmmssssessnnsssssesssnes 12
3.8  TRANSACTION WITH CONNECTED PERSONS 1t tuuetessettnnnnnnsesssseessnnnsssssssseersnnnssssssmmmmmnsnsss 13
3.9 FINANCING ARRANGEMENTS 41 utteustessssennnssennssennssssnnnssensssssnssssenssssmmmmmmnsssssssssensssssnnns 14
300 RISKS . itttttttttnnssesssssessnnnnmmseeesnnsssssssssessnnnnnsssssssesssnnnnssssssssennnns
3.11 DISCLAIMER
PART V- ORGANIZATION AND MANAGEMENT ....uiiiiiiiiee ettt e e e e et e e e e e st eaeeessnmsaan e eeserenn
4.1 MANAGEMENT COMPANY &1 tttaessstnnnnsssssesnnsssssssnsnsessssesnsssessssennsnnssssssssssnssssssennnssnssss
4.2 SHAREHOLDING STRUCTURE 41t vttt ttssssssssnsnssssssesnsssessssssnsssssssesnnssesssansnnsassssensenssssssssenns
4.3 BOARD OF DIRECTORS AND M ANAGEMENT &ttt ttassssenssseannssennsssnnsssennsssensssssnnsssssmmmmmmssnsns
44 DuTIES AND RESPONSIBILITIES OF THE MANAGEMENT COMPANY &1t ttutseiesestnnnassssesnnnsassasennnssasessens
45 DUTIES AND RESPONSIBILITIESOF THE TRUSTEE 11t tuussssestnnnsssssssnnnsessssssnssesssssnnsssssssssnsnnnnns
4.6 SHARIAH ADVISOR AND SHARIAH TECHNICAL SERVICES AND SUPPORT PROVIDER
4.7 SHARIAH COMPLIANCE AUDITOR tttuutsetnsssennsssannssssnnssssnsesssnsssssnssssnnnans
48 REGISTRAR/ TRANSFER AGENT 11t ttttsnssssssserernnnnnsssssseeessnnssssssssseennnnnsnn
4.9 CUSTODIAN &t ettt et s ennns s s ammmm s s s s s s s s anssssnnssssnsssssnnssssnssssenssssnnssssensss mmmmmmenssnnssns
400 AUDITORS .+ttt teasssennnssensssssnsnmmsssssnssssenssssnnssssensssennssensssssensssennssssnssmmmmm——.esrsnnns
411 LEGAL ADVISORS 1t uutttsussmnssssennsssnnsssennssssnnssssensssensssssnsssseensssennssssnsssesnssssssmmmmmmmmn
412 DisSTRIBUTORS AND INVESTMENT FACILITATORS/ OFFICIAL POINTS FOR ACCEPTANCE OF APPLICATIONS. ..... 35
413 BANK ACCOUNTS 1 ttttansennnsssnnssnnsssesmmmmmesssssenssssenssssnnsesstassseensssseasesssnsssssssnssnnnnns 35
4.14 FuNDS UNDER THE MANAGEMENT OF THE HABIB ASSET MANAGEMENT LIMITED +vvuivireiirirnnnrrnnnrennns 37
4.15 PeErRFORMANCE OF THE PuBLIC L1STED CoMPANIES WHERE THE DIRECTORS ARE HOLDING SIMILAR
OFFICE (FOR LAST 5 YEARS) 11 uuuttttiistesisisatsssaistssssinnssssansnssssanss s e s s ssannnsssnnns 38
PART V: PRINCIPAL FEATURES ......ootii ittt ettt ettt e e e et e e e e et e e e e s e st eeeeeaataa e eeeersnnaeeesereen 40
51 MINIMUM AMOUNT OF INVESTMENT 41t ttaunseennnsennnssensssennnssennsessensssennssssnssmmmmmmmsesssensssses
5.2 CLASSES/TYPES OF UNITSTO BE OFFERED AND THEIR FEATURES 11ttt utsessreeeesnnnnnnnrrmmmnnennnnnnnnseees
5.3 FEATURES OF UNIT Sttt tttutstestennnasssesnnnsssssseanssssssesennsssssesssnsssssssnsasserssssnsssssssrannnns
5.4 FREQUENCY OF VALUATION, DEALING AND MODE OF THE PRICE ANNOUNCEMENT uuveuresrensrenssnnsnnsens
5.5  DETERMINATION OF PURCHASE(OFFER) PRICE. 1. uustsstiisssssssisnnsssssansesssansasssannsnssssmmmmn s
5.6 PURCHASE PROCEDURE- | SSUE OF UNITS 1 utttttuitsttasseensssnnssseanssssnssennssssnnsssssnssmmmmmnnssssssns
5.7  ACCOUNT OPENING APPLICATION PROCEDURE ..ttt tssttessssasssssanssssnssssnssssssnssssssssssnssmmmmmmnsss
5.8  DETERMINATION OF REPURCHASE (REDEMPTION) PRICE. .. uuuussiiiiiteisiiasssammrannesssannnesssannneess
5.9  REDEMPTION OF UNIT S ettt tttuuuaeununnsreeeennnnnsnsreeeemnnnssnnsrrreeeesnnsssnsrsrremenssnnsssssessss mmm
510 PROCEDURE FOR TRANSFER OF UNITS 11tuuiiiiiititaessiasesetnsasennssssnnseseensssennnnssomn
5.11 PROCEDURE FORPLEDGE/ LIEN/ CHARGE OF UNITS t1tuttttteuuissasseeesesnnnsammseessnnnsssssssssesssnnnsnnns
5.12 PROCEDURE FOR REQUESTING CHANGE IN UNIT HOLDER PARTICULARS v tttsrrtnnssrrnnssrrnnnsrnmmresnnsees
Part VI: DEALING, SUSPENSION AND DEFERRAL OFDEALING ......outiiiiieeeeeeeecee e
6.1 CHANGEIN THE METHOD OF DEALING 4 1ttttusttasseensssennnsssenseseassssenssrennssssnssss mmmmmmnssssssssss
6.2 SUSPENSION OF ISSUE OR REDEMPTION OF UNITS 1t utuittertaesnssnnssseresennnssessssnnssssrssssnsssssseannns
6.3 QUEUE SYSTEM uttttessnnnssssssssnsnnnnssssssssssssnnssssssssssssnsssssssssssssnnnssssssssssssnsssmmmmmmmmn
6.4  WINDING UPIN VIEW OF MAJOR REDEMPTIONS
6.5  VVINDING UP OF THE TRUST 1 ttttttueisetnnssennssssnnsesssnsssennssssnnsessnnsssss mmmmmmssssssesnsssenssssnnns

6.6  PURCHASE (OFFER) AND REPURCHASE (REDEMPTION) OF UNITS OUTSIDE PAKISTAN




First Habib Islamic BalancedFund i Offering Document

PART VII: DISTRIBUTION POLICY ..ottt ettt e e et e e e et e e e e e et e e e e e et e e e e b e e eeeren o h8......

7.1 DIVIDEND DISTRIBUTION 4ttt sttasnssssseennnsssseennssssannnssnnsssssssennnssnmmsesesnsassssesnsssessssennnns 58

7.2 DISTRIBUTION POLICY AND DATE OF DISTRIBUTION &1ttt tassssnnsssennnsssnnmmmssssssnssssenssssnnssssnnsans 58

7.3 CASH DIVIDEND st ttttttnsseesssssesnnnssssssssesnnnnnssssssssss mmmmmmessssssssssseenssnsssssssssssnnnnssssnsss 59

T4 BONUSUNITS: i tutaieasseeeetnnnnssseammassssssseesnnnsssssssssesnssnssssssssssesnnnssssssssss mmmmmnsssssnnns 60

7.5  PAYMENT OF DIVIDEND 41uttetuunssssseeesnnnssssssssennnnnssmmmmmssssssssssmnsessnssssssssseennnnssssssssnes 60
PART VIII: FEESAND CHARGES......... oottt ettt et e e et e e e e e e e e e e et e e e e e aata e e eeee st e eeeeessnnanaen 61....

8.1  SALESAND PROCESSNG CHARGES (FRONT-END LOAD) +.uuuttesiianeeessennnnessssmmmnnesssnnnneessssnneesnnns 61

8.2 REMUNERATION OF THE MANAGEMENT COMPANY 11 tuuutttausetnsrennesennnessnnsessnnsesennsessnnnnssssmmmns 61

8.3 REMUNERATION OF THE TRUSTEE 11ttt stasssesnsnseannssannmnnsssennsssnssssennssssnmmmsssnnssssnssesnnnnns 62

8.4  AMORTIZATION OF FORMATION COSTS 1ttt tttassettsseenasssnnassennsssnnsssennsssennsssensmmmmmmeessssennns 62

8.5  OTHER FEES AND CHARGES PAYABLE OUT OF THE PROPERTY OF THE SCHEME 11 vteussnssssreerennnnssssmmnnss 63
PART IX: TAXATION AND Z A K AT ittt ettt et e e et et e e e e e e et e e e e e atat e e e seaa e eeestanaeeesersannms 64......

9.1 TAXATION ONINCOME OF FHIBF ..ottt ittt iiiissii i ss e nassa s s s e e e e nnnn s emmmr s sssseannnnns

9.2 LIABILITY FORINCOME TAX OF THE FUND .. utttitsitaisstaasssenassennssesnsssennssssnnsssennns mmmmmmnssenns

9.3  LIABILITY FORINCOME TAX IF90% OF INCOME ISDISTRIBUTED

0.4 WWITHHOLDING TAX 1 ttuseseesnnnnnsssseeennnnsssesssseesnnnnsssssssssesssnnnsssesssseeesnnsssssssssssmmmmmm—n

9.5 CAPITAL V ALUE TAX 1t tttattansssnnsssnnsssssnsssennsssennsssssnssssnssannnsssssssssnssssnnssssssnssssssmmnnsns

L TG T4 -

9.7  TAXATION OF UNIT HOLDER AND LIABILITY OF ZAKAT tuttuusetnnsssennessenmmmemssesnssssnnsessansarennsnses

9.8  WITHHOLDING TAX ON DIVIDENDS 1ttt ttustennsssnnsssennssssnsssssnnsssensssssnsssssssssmmmmmmssssssnsssennns

0.9  CAPITAL GAINS ttutetrreertnnnnsnnssseessnnnsssssssseessnnnsssssssssesnnnnsssssmmmmnnnsessssssssssrammssseennns

O.10  TAX CREDIT +ettttnnnnnasssseeesnnnnssanmnssssssssssesssnnnsssssessssennnnssssssssseessnnnnsssssmmmmmmesssssenns
PART X: SERVICE TO UNITHOLDERS.......ccootiiieeii et e et e e et s e e e e saan e s e e e s snnanneeenennns DO

10.1  AVAILABILITY OF FORMS . ttitiiiiistseeetttnsssesssseeesnnnnssssssssssrnnnnnssmmm

10.2 REGISTER OF UNIT HOLDERS 1 utttttttttnnsrsnnsssnnssnnnreenssssnnsssssnsersnnnnses

10.3  INFORMATION IN THE REGISTER 1 uuutessettennnnsssssseeessnnnsssssssssennnnnsssssssssss mmmmmmessssssssssssssennd

104  ACCOUNT STATEMENT tuutttuunssennnseennssennnsssnsssansmsssesnsssensssssnsssessssssnsssssnssssssssssesmmnnn

105  CLOSURE OF REGISTER ttuutttasusstanssennnsssensesesnsssennssssansssesnsssensssssensssssnssssnsssssnnsssssmmmmn

0.6 CERTIFICATES ttttuunuunssseeeennnnsnsssseannssssssseassssessssnssssssssssssnssnsssssssseessnnnssnssnmmmnesessnnns

10.7 REPLACEMENT OF THE CERTIFICATES

0.8  PLEDGE OF UNITS i ttttitttaesttessennssennsssnnsssanssssnnnesssnsssennssssnnsesssnsssennssssnnsssmmmmnnsss

J10.9  NOMINATION &ttt eeannssnnnsssnnssseanmnsessssenssssensssssnssssnnssssenssssenssssnnsesssnssss mmmmmmssensss

10.10 FINANCIAL REPORTING &ttt ttsssesnsstnnsssnmmmessssensssennsssnnsessnnsssennssssnssssensssssnsssssnsssnnnns
PART XI 8 TERMINATION OF FIRST HABIB ISLAMIC BALANCED FUND.........cccviiiiiiiiie e 71

111 BY THE M ANAGEMENT 1t utttaussannssannnsssnnnssnsmmmmesssssnsssennsesnnsssmnsessensesssnssssnssssssnssanas 71

112 BY THE SECURITIES & EXCHANGE COMMISSION OF PAKISTAN . .tuuiietnssseinassstnsesesnmmnnassssnnsessnnsnsees 71

13 VVINDING U P e ttittiiiittteesstsesstaamn s e aasaseannssssamm s sassseannnssnassssensssennssssnsnnnsssnnnnssnns 71
PART XII 6 DISTRIBUTION OF PROCEEDSON TERMINATION ....uuiiiiiiii et eeeeeaae 12..
PART XIII: FINANCIAL INFORMATION ...cottiiiie ittt eee e ettt e e e et e e e e e et e e e e s esaeeesessaaeeeessasbaaaeeeees 73...
PART XIV: WARNING AND DISCLAIMER. ... ittt e e e e e e e e e e e e s et e e e s e s e e e e e sarbaneeem 75.....

WV ARNING ottt iiet ittt ettt e e o ee s s e e e e e s ananassseesnnsnnnnnsseeeeeennnnnnnsnsess mmmmmmesssssssnnnnsrrees 75

IS CL AIMER. 1 ettt ittt ettt ittt et e et tammeseeeesenannnnaeseeeeannnnsnnsseseeennnnnsnnssseeesssmmmmmmesssssssnsrsees 75
PART XV : GENERAL INFORMATION ... .ottt ittt et e et e e e et e e e et e e e e e e saaa e e e e eeaa e e e e e eeaaaeaeeen 6......

151 INSPECTION OF CONSTITUTIVE DOCUMENTS t 1t tuttsttassseannsssnnssssnnsssnnssssssssssnsssssnssssssmmmmeanssensdd O

152 DATE OF PUBLICATION OF OFFERING DOCUMENT .t ttuittttieesstasssesnnasennasssnnsssssnssssnsssssnnssssmmmmnnl O

153 RESPONSIBILITY OF MANAGEMENT COMPANY FOR INFORMATION GIVEN IN THIS DOCUMENT ..ovvuiivinnnnnns 16
PART XV1 3 ARBITRATION BETWEEN MANAGEMENT COMPANY AND TRUSTEE.........ccooeviiiiiiieeeeeeeiie 77
PART XV Il 8 STATEMENT OF RESPONSIBILITY BY THE MANAGEMENT COMPANY ....cooovviiiiieeeeiiiieeeeeeen 17
PART XVIII - SSIGNATORIESTO THE OFFERING DOCUMENT ....oovtiiiiiie ittt e e e e e e 77.
PART XIX: DEFINITIONS
ANNEXURE A.......oovvvveeeen
ANNEXUREB........c.ccee.
ANNEXURE C..ooiiiiiii ettt ettt ettt e e e et e e e e eaat e e e e e e taaa e e e e e et e e sesaba e eee s s emmmm e e semeeesansessensennsnan




First Habib Islamic BalancedFund i Offering Document

OFFERING DOCUMENT OF
FIRST HABIB ISLAMIC BALA NCED FUND (fiFHI BF0 )
MANAGED BY
HABIB ASSET MANAGEMENT LIMITED

[An Asset ManagementCompany Licersed urder the Non-Barking Finance Comparies
(EgaHdishmentand Regulation) Rules, 2003]

Date of Publication of Offering Document October 31, 2012

Initial Offering Period: November 7, 2012to November 8, 2012during banking hours

First Habib Islamic Balanced Fund (the Fund/the Scheme/the Trust/FHIBF) has been estadished
through a Trust Deed entered into between HABIB ASSET MANAGEMENT LIMITED

(GManagement Companyd), the Asset Management Company and Central Depository Company of
Pakistan Limited (0 OCG9, the Trustee and is registered as a Notified Entity underthe Non-

Barking Finance Comparies and Notified Ertities Regulations 2008(the Regulations)

PART I: RE GULAT ORY APPROVAL AND CONSENT

1.1 APPROVAL OF THE SECURITIES AND EXCHANGE COMM ISSION OF
PAKISTAN

The Securities and Exchange Commission of Pakistan (0 SOP 6or 6 Cramissio n 6 has, vide its
letter No. SCD/AMCWI/FHIBF/932012 dated March 28, 2012, registered an open-ended scheme,

under the name, 0 st Habib Islamic Balanced Fundé , under Regulation 44 of the Regulations. The
Commission hasapproved this Off ering Document, vide letter No. SCD/AMCW/FHIBF/3112012
dated October24, 20.2.

It must be clearly understood that in giving this approval, the Commission does not take any
resporsbility for the financial sourdnessof the Fund nor for the accuracy of any statement
madeor any opinion expressed in this Off ering Document.

1.2 OFFERING
DOCUMENT

This Offering Document sets out the arrangemerts covering the basic structure of the First Habib

Isamic BalancedFund (the 0 F uthd 6 sheme 6 or GFHIBF % It sets forth information about the
Fund that a prospective investor shodd know before investing in any Unit of the Fund. The
provisions of the Trust Deed, the Rules and the Regulations and the Shaiah guiddines as spedfied
hereafter govern this Offering Documert.

If you have any doubt about the contents of this offering document, you shauld consault one or
more from amongst your investment advisers, legal advisers, bank managers, stockbrokers, or
financial advisers.
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Investors must recognize that all Investments involve risk. It shoud be clearly understood
that the Fundds portfolio will be subject to market fluctuationsand risksinherent in all such
Investments. The value of Units of the Fund may appreciate as well as depreciate and the
level of dividends declared by the Fund cannot be assured. The investors are advised in their
own interest to carefully read the contents of the offering document in particular the risks
mertionedin Clause3.10and warningsin Part XIV before making any investment decision.

All Investments of the Fund shdl be in adherence to the Issamic Shariah. It is possible that
adherence to the Idamic Shariah will causethe Fund to perform differently from funds with
similar objectives, but that are not subject to the requirements of 1slamic Shariah.

1.3 DEFINITIONS

Unless the context requires otherwise all words, terms or expessions used in this Offering
Documentshall have themearing assignedto themin Pat XIX hereoforin theTrust Deed.

1.4 FILING OF THE OFFERING DOCUMENT

The Management Company hasfiled a copy of this Offering Document with the Secuities and
Exchame Commission of P&kistan (SECP), signed by the Chief Exeautive of the Management
Compary, dongwith copes ofthe Documerts mertioned kel ow:

M Trust Deed, dated November 24, 2011 executed beween HABIB ASSET
MANAGEMENT LIMITED asthe ManagementCompanyandthe CDC astheTrugee.

1 SECPsLetter No. NBFC-11/23¥HAML/AMS/12/2011 ddedJune3, 2011licersing HABIB

ASSET MANAGEMENT LIMITED asan Asset Management Compary.

SECP letter No. SCD/AMCWI/FHIBF/932012dated March 28,201 2registering FHIBF;

SECP letter No. SCD/AMCW/FHIBF/4442011 dated November 03, 2011, aporoving the

appantmentof CDC asthe Trusteeof FHIBF;

1 LetterfromErnst & Young Ford RhodesSidat Hyder, Chartered Accountants, Auditors of
FHIBF, congntingto act as auditors;

9 The SECPws letter No. NBFC-II/HBLAMC/932011 daed Felruary 24, 2011 appoving
this Offering Documert.

=a =4
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PART II: CONSTITUTION OF THE SCHEME

First Hakib Islamic Balanced Fundis congtituted by a Trust Deedertered into at Karachi on 24™
November2011 letween:

(1) HABIB ASSET MANAGEMENT LIMITED an unlisted public limited company
incorporated under the Comparies Ordinance, 1984 having its Registered Office 1% Floor, Imperial
Court Building ,Dr. Ziauddn Ahmed Road Karachi, P&istan (hereinafter called the Management
Companywhich expression where the context so permits shall include its succesors in interest and
assigns) of theOne Rart; and

(2) Central Depository Company of Pakistan Limited (0 ©C6 or orrusteed, an unlisted pulic
limited compary, incaporated under the Comparies Ordinarce, 1984, and regstered to act as
certra depasitory companyunderRule 4(3) of the Certral Depository Comparies (Estadishment

& Regulations) Rules, 1996, having its Registered Office at CDC Hous, 99-B, Block 'B',
S.MC.H.S.,Main Shalrah-e-Fasal, Karadi, of the Gther Part.

2.1 TRUST DEED

The Trust Deed shal be subject to and governed by the Rules and Non-Barking Finance
CompariesandNotified Entities Regulations, 2008 (Regulations) andall other apdicéeble laws and
regulations. Theterms and conditionsin the Trust Dead and anysugplemerta deed stall be binding
on e&h Unit Holder asif he hasieena party toit.

Modification of Congitutive Docunents

The Trustee and the Mamgement Compary, ading together and with the prior appoval of the
SECP, shell be ertitled by suppemental deed to modify, alter or addto the provisions of the Trug
Deedand by sumplemertd Offering Document to modify, ater or add to the provisions of the
Offering Document, in such mannerandto such extent asthey may corsider expedent on any of
thefollowing grounds:

a) To the extent requred to ersure compliance with any applicable laws, any fiscal or
statutory requirementandregulationsor anyamendmnent of such lawsandregulations;

b) Toendletheprovisonsaof the Deedto bemore mnveniently or econamicaly managed

c) Toendlethe Lnhitsto belistedon astock exchame a;

d) Othewiseto theberefit of the Unit Holders

Provided that in case (2), (3) and (4) above, swch dteration or addition shall not prejudice the
interest of the Unit Holders, and that in any even, it shall not releasethe Trustee or the
Management Companyof ther resporsibilities.

Where the Trust Deedhasbeenatered or sugplemerted the Manaement Companyshall natify the
Unit Holdersimmedately by pubdicationin awidely circulated newsg@perin Pakistan.

However, if the Commission (SECP) modifies the Rules or Regulations or issues
Circulard/directives, these will deemed to have been includedin the Constitutive Documerts (the
Deed, this Offering Document and other related material documents) without requiring any
modifi cation assuch
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2.20PEN-END FUND

First Habib Islamic Balarced Fund shell be an open-end Shaiah Compliant (Islamic) Balanced
FundSchene. It shall offer Units on a continuousbasis during and after the Initid Offering Peaiod.
There is no upper or lower limit set on the number of Units to be issued to a single Unit Holder or
on the total number of Units to be issued to the public. However, the Management Company may
impose, from time to time, certain amourts of minimum mondary investment limits to facilitate
econanical and efficient managment of investorsu accounts. Fractional Units will be issued
to

enhare economical and dficient hardling. Units may be redeened for cash pusuant to the
Redamption Procedures. Units are alsotrarsferable. Units will beissuedin registeredform andwill
be confirmed to investors by meansof an acemunt statement issued by the Registrar. Certifi cates,
being the definitive cetificae acknowledging the number of Units registered in the name of the
Holder, shell beissued atthe request of the Unit Holder subject to terms herein ata naminal charge.
An dedronic account statement may also be provided to the Unit Holders by the Manggement
Companyin thefuture.

2.3UNITS

2.3.1 TheFundis divided into Units having ParVaue of Rs.100- (Rupess One Hundred only)
each. This price is applicabe to such Units that are issued to the Pre - IPO and IPO
investor(s). Theredter, the Units dhall be issued andredeanedon the bais ofthe Net Asset
Vaue (NAV) of the Fund, which shell form the base for determining the Offer ard
Repuchase Prices.

2.3.2 Units andfractionsthereof represent an undivided share in the Fund andrank pari passuas
to their rights in the net assets, earnings, andthe receipt of the dividerds and digtributions.
EachUnit Holder has a bendficial interest in the Fund proportionate to the Units hdd by
suweh Unit Holder. For the cornvenience of investors, the Management Company may issue
Units with different options for different arrangemerts aschosen by the investor from time
to time.

2.3.3 The detals of the various classes and typesof Units to be issued by the Management
Companyandtheir featuresare providedunder Clawse 5.2 béow.

2.4ADMINISTRATIVE ARRANGEMENTS

2.4.1 The Management Company may introduce different investment plans under different
administrative arrangements with FHIBF or combination of funds with FHIBF as
undelying funds) in the future with the approval of the Commission and consent of the
Trudee. Any Administrative Arrangement offered over FHIBF shall be governed by the
Rules, Regulations, Deed and this Offering Document or any suppemental Deed or
suppemental Offering Document as and when offered/made avail able by the Management
Compary.

2.4.2 Investors of FHIBF may opt for an administrative arrangement over FHIBF at anytime to
attain aregular periodic income to suppat their liquidity requiremerts.

2.4.3 All Units issued under the administrative arrangement shall rank pari passu with units of
FHIBF.
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2.5INITIAL PuBLIC OFFERING

The Initial Public Offering shall start from commenement of barking hou's on November 7, 2012
up to close of barking hous on November 8, 2012. Units with a value of Rs. 100.965 million have
beensulscribed by the PrelPO Investors. During the Initial Period, Units shall be offered at the
Initial Price. NoUnitswill beredeamnalde duringthelnitial Peiod of Offer.

2.6 TRANSACTIONSIN UNITSAFTER THE INITIAL PuBLIC OFFER

After thelnitial Public Offer, the public sale of Units at the Initial Offer Price shall be dscontinued;
the Units canthenbe purchased at their Offer Price and redeamed at the Redemption Price, which
shell be calculated on the basis of the Net Asset Vaue (NAV). The Offer and Redemption Prices
shall be calculated and the Units will be available for purchase and redanption on each Dealing
Day/Subsciption Day.

The Manggement Company may at same future time register the Units with a Depository
organization, such asthe Central Depdasitory Company of Pakistan Limited. Any issue, redemption,
transfer or trarsmittal of de-materialized Units registered with the Depdasitory will take place
acording to the rules and regulations of the Depostory organization and the congtitutive
documerts of the Fund.

The Issue and Redamption of Units may be suspendd or deferred by the Management Company
undercertain circumstancs asdetailed in Pat VI (Deding, Suspedon,and Deferral of Dealing)
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PART IIl: I NVESTMENT OBJECTIVE, INVESTMENT POLICY AND
INVESTMENT RESTRICTIONS

3.1INVESTMENT OBJECTIVE

The objective of Firs Halib Islamic BalancedFund isto provide longterm cagtal growth and
incame byinvestingin Shariah Compliantequity anddebtsecurities.

3.2INVESTMENT PoLIcy

3.2.1 First Habib Islamic Balanced Fund in line with its investment objedive would invest in
following asset classes:

i.  Shaiah Complaint listed equity securities or seaurities for which an application for
listingon gock exchame hasbeenmade, casln shariah canpliant bark accounts

ii.  Current andsaving depaits and TDRs with shariah compliant and Islamic

banking
windows of corventional barks.

iii.  Money market placements with Shariah Compliant Banks and licensed
IslamicBanking windows of conventional Banks.

iv.  Shaiah Canpliant governmentsecurities.

<

Shaiah compliant money market /placemerts with shariah compliant barks and
licersed Islamic Barking windows of convertional barks and shariah compliant
instrumenrts such as Certificate of Islamic Investmerts (COIl), Certificate of Ilamic
Depasits (COID) Certificate of Musharaka (COM) with NBFCs and Modaraba
comparies.

vi.  Commercial paperof companies parmittedby shariahadvisar.

vii. Reverse Repo, Margin Finarcing, Margin Trading and Spread trarsadions as
permitted bytheshariah asdvisar.

viii.  TFCw,/Sukuks permitted by the shariah advisor.

iXx.  Preferencesharesof listedcompariespermitted bytheshariahadvisor.

X.  Subject to SECP or other regulatory appovals the Schane may seek to invest in
Shaiah Compliant seaurities issued by Fedeal Governmert, Provincdal Governmert,
Local Govemmert, Government Agendes, Autonamous bodes, pubdlic sector entities
and private sector entities listed or otherwise and traded outside P&kistan on such
terms, guiddinesand directions as may be issued by SECP and the State Bank of
P&istan from time to time. Foreign investment by the Fund is subject to the
followinglimits:

a. Maximum30%of the Nt Assats ofthe Fund.

b. Theabove percentage is subject to acapof US$ 1 million
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Xi.  Any ahersecuritiesor ingruments that may bepermitted bythe Commission andthe

Shaiah Bard;

3.2.2 All Fund Property, exceptin so far as such cash may in the opinion of the Management
Companyberequredfor trarsfer to the Distribution Account or to be keptfor meding the
redemption requiremens, shall be apgdied by the Trugee from time to time in such
Authorized Investments as may (subject to the provisions of Constitutive Documerts, and
the Reulations) bedirected bythe ManayementCompary.

3.2.3 Any Investment may at any time be disinvested at the discretion of the Management
Company to provide funds required for the purpose of any provision of the Conditutive
Document or in order to retain the proceads of sale in cash depost as aforesaid or any
combination ofthe doresaid.

3.2.4 The maximum and minimum weightings of the Fund at any time in the Authorized
Investmerts shdl beasfollows:

No. | Description Maximum | Minimum | Minimum | Minimum

Exposure Exposure | Entity I nstrument
Rating Rating

1 Shaiah Compliant equity listed 70% 30% N/A N/A
securities on the stock excharge
or seaurities for the listing of
which an application has been
appoved bya stock exchange

2 BankDepasits in licensed Islamic 70% - A minus N/A
Barks and licensed Islamic (A-)
Barking windows of
corvertional Barks

3 Money maket placements 70% - A minus A minus
with Shariah Comgiant Banks (A-) (A-)
and licensed Islamic Banking
windows of conventiona
Banks

4 Shaiah Compliant government 70% - N/A N/A
securities

5 Shaiah compliant money market 70% - A minus A minus
instruments such asCertificae of (A-) (A-)
Isamic  Investmeris  (COlIl),
Certificate of Musharaka (COM)
with NBFCs and Modaaba
companes

6 Commercial paper of comparies 70% - A minus A minus
permitted byshariahadvisor (A-) (A-)

10
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Reverse Repo, Margin Finanang,
Margin Tradng and Sprad
transactions aspermitted by the
shariahasdvisor

25%

- A minus

(A-)

A minus

(A-)

TFCws,/Sukuks permitted by the
shariahadvisor

70%

- A minus

(A-)

A minus

(A-)

Preference shares of listed
companies permitted by the
shariahadvisor

70%

2 N/A

N/A

10

Any other Shariah compliant
money market structure,
instrument or seaurity including
but not limited to Certificate of
Depait (CoD), Certificate of
Musharaka (CoM), Mushaaka,
Modaraba, ljarah, Murabaa
(including commodity
Murabalg), Sdlam, Istisna, dc
provided by Federa Governmert,
Provindal Governmert, Local
Governmert, Government
Agendes, Autonomous Bodies,
puldic sedor entities, private
sector entities, licersed Islamic
Barks and licensed Islamic
Barking windows of
cornvertional Barks as per the
guidelines  of the  Funds

Shariah
Advisar.

70%

- A minus

(A-)

A minus

(A-)

11

Subject to SECP orother
regulatory appovalsthe Sheme
may seekto invest in Shariah
Compliantseauritiesissuedby
Fedeal Governmert, Provincid
Governmen, Local Governmert,
GovernmentAgendes,
Autonamous bodes, public sector
ertitiesandprivate sector entities
listedor otherwise and traded
outside Pakistan onsuchterms,
guiddinesanddirectionsasmay
beissued by SECP andthe State
Bankof P&kistan fromtime to
time.

30%
(subgato a
cgp of USD

15mn)

- As specified

at the time of granting approval
for foreign investment

by the Canmission

12

Any Shaiahcompli ant
investmert/structure agproved by
the Shariah Advisor, which may
be aithorized bythe Canmission
butdoesnot induderestricted
investmens

70%

- As specified

at the time of authorization

by the Canmission

2. Substituted vide®Sup pl e men't

dat ed

January

01, 2014.

11
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3.3MATURITY OF INSTRUMENTS
Weighted average time to maturity of non-equity assets shall not exceedtwo (02) yeas.

3.4DIsSPOSAL OF HARAM INCOME
Where same haram incame accruesto the Fund, it will be donaed to a charity in order to

purify the Funds income. This will be done in accordance with the guidelines issued by
the Shaiah Advisor fromtime to time.

3.5BENCHMARK

3.5.1 The peformance of the Scheme will be compaed aganst the benchmak
comprisng of KMI 30 index and the mostrecently published3-Month deposit rates
offered by three IslamicBanks/windowsrated A- and above based on the weighted
averageallocaion of equity and otherinstruments during the period under review
or any othersuitablebenchmak as approved by the Commission.

3.6 OFFSHORE INVESTME NTS

3.6.1 In caseinvestmerts are madeon behalf of the Fund in any offshore countries, the same
shall be subjectto the limits asmay be prescribed by the State Bank of P&istanand/or the
SECP and &er approval fromtherelevantregulatory authority.

3.7INVESTMENT RESTRICTIONS

3.7.1 The Management Companyin managing the Fundshall abide by al the provisionsof the
Deed,the Ofering Documert, Regulationsand anyother applicable law(s).

3.7.2 The Fund Property shall be subject to such Exposire limits as are providedin the Ded,
this Offering Documert, the Regulations, circulars and any diredive issued by the
Commission from time to time (subject to any exanptionsthat may bespecifically givento
the Fund by the Conmission).

3.7.3 No single broker shall account for 15 percent or more of the Fundws brokerage

or
commission pgablein any one Fnarcia Year.

3.7.4 Ratingof anyNBFC andModarabawith which funds are placed shall not be lower than A-
(A minug;

3.7.5 Rating of any bankand DFI with which fundsare placedstall not be lower than A- ( A
minus)

3.7.6 Ratingof anydebtsecurity in the portfolio shdl not belowerthan A- ( A minug;
3.7.7 Weighted average time to maturity of non-equity asset shall notexceed two(02) yeas

3.7.8 Exposue to Margin Financing, Margin Trading and spread Transactions shdl not exceed
25 percent of the net assets

3.7.9 TheManagementCompany on be#lf of the Scheme shall nat:

a) Make Investmerts in Non-Sharviah compliant instruments and against the guidelines

of Sharuah Advisor of the Fund
b) Affect ashat saleinasecurity whether listedor unlisted,;

12
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C)
d)

f)
9)

h)

p)

a)
r
9

Purchaseany security in aforward contract;

Invest in Bearer securities;

Purchaseany security on margin;

Apply anypart of itsassetto rea estate,commoditiesor commodity cortracts

Take Exposure in any other Colledive Investment Schene exoept for overseas
investmerts

Issue at any time, without the prior approval of the Commission in writing, a senior
security whichis either stodk or representsindeltedress;

Lend, assume, guaranee, endarse or otherwise become directly or contingertly liade
for or in comection with any obligation or indeltedness of any person, provided that
reverse repo trarsactions involving Government Securities shall not be attraded by
this clause provided risk mangement parameters are disclosed in the Offering
Documentof the Sheme;

invest in secuities ofthe Manayement Compary;

apdy for delisting from Stack Exchame, unlessit has obtainedprior agproval of the
Commissionin writingto the Schene of de-li sting;

Sdl Unitsfor consideration other than cash unlesspermitted bythe Canmission.
Without obtaining prior approval of the Commission merge the Schane with another
Collective Investment Scheme ortake over anyother Colledive InvestmentSchene.
securities which result in assumption ofunlimitedliallity (actual or cortingert);

take an expoaure in debt and equity instrument at ary time exceeihg an amount of
equalto 15% of thetotal net assets of the scheame at the time of investment or 15% of
the issued capta of the investee company (15% of the debt issuein case of debt
securities).

Invest more than 35% of the total net assets as per the classification of the stock
exchamein anyonesector or 40% of index weight whicheveris higher.

any Investmentother thanAuthorized Investmerts as definedherein

take an eposure of more than 35percentof its netassetsin anysingle group ;

exceed the expoaure of a Coll ective Investment Scheme to any single entity from an
amountequal to tenpercent of tota net assets of the scheme

NOTE: Provided that where the expaure of a Collective Investment Schane exceedthe limit
becaise of corporate actions, market price inarease or decreae in the net assets, the exceed
expaure shell be regularized within three month of the breach of limit unless the said period of
three month is extended up to anaher three months by the commission on an apgication by the
Asset Management Company. But in any casdéhe Management Company slall notinvest further in
such sharesor sectors while the deviation exists.

3.8 TRANSACTIONWITH CONNECTED PERSONS

3.8.1 The Fund Property shall not be invested in any security of a company if any director or
officer of the Manayement Companyindividually owns more thanfive per cent (5%) of the
total amount of securities issued, or, the directors and officers of the Management
Companyown more thanten percent (10%) of thosesecuritiescoll ectively.

3.8.2 TheManagement Company onbehdf of the Schene shall not without the prior approval of
its Board of Directors in writing andthe corsent of Trustee, purchase from, or sell to, any
securities to Conrected Person oremployeeof the ManagementCompary.

3.8.3 TheManagement Company on behdf of the Scheme shall not take Exposue of more than
10% of Net Assets of the Scheme in listed group companies of the Management Company
andsuch Exposure shall only be madethrough the seconday market.

13



First Habib Islamic BalancedFund i Offering Document

3.8.4

3.8.5

3.9

3.9.1

3.9.2

3.9.3

3.94

3.9.5

3.9.6

All transadion with Connrected Person carried out by the Management Company on behdf
of the Scheme shall be in acardance with the provision of the Constitutive Documerts,

and shall be disclosed in the Schemews annual reports.

In case cash forming part of the Schemews assets is deposited with the Trustee or

the Cugodian, which is a barking canpany oran NBFC, the return shall be pad on the
deposit by the Trustee or Custodian at a rate that is not lower than the rate offered by
the said barking company or NBFC to its other depostors on depaits of similar
amount and

meaturity.

FIINANCI NG ARRANGEMENTS

Subject to any statutory reguremerts for the time beng in force and to the terms and
condtions herein contained, the Management Company may arrange Islamic finandng for
account of the Scheme, with the approval of the Trustee,from licersed Islamic Banksand
licemsed Islamic Barking windows of corvertional Barks, Isiamic Financial Ingitutions,
nonbarking financecomparies or cadlective investment schames. The Islamic finarcing,
however, shall not be resorted to, except for meding the redemption requests and shell be
repayalde within a peiod of ninety days and such Islamic financing sal not exceedfifteen
per cent of the Net Asset of the Scheme at the time of I1slamic Financing orsuch other limit
asspecified by the Commission and if subsequent to suchlslamic finarcing, the Net Assets
are reduced as a result of depreciation in the market value of the Fund Propety or
redemption of Units, the Manggement Companyshall not be undy any obli gation to redice
such Islamic financing.

The charges payable to any Bank or ingitution against borrowings on aacount of the Fund
aspermissible above shall not be higherthanthe normal prevailing bankcharges or normal
market rates for simil ar service and/or facility.

Neither the Trustee, nor the Management Companyshall be requiredto issue anyguarartee
or provide security over their own assets for seauring such borrowings from Barks and
Financia Inditutions.The Trugeeor the Management Company shall not in anymannerbe
liableintheir persordl capacities for repaymentof suchloans oradvances.

For the purposes of securing any such borrowing the Trugee may uponwritten ingruction
of the Management Company mortgage, chage or pledge in any manneral or any part of
the Fund Property provided that the aggregate amount secured by such mortgage, charge or
pledge shall not exceedthelimits providedunder the Regulations.

Neither the Trustee nor the Management Companyshall incur anyliakility by reason of any
lossto the Trust or anyloss that a Unit Holder may suffer by reasonof anydepletionin the
Net Asset Vauethat may result fromanybaorrowing arrangement madehereunder.

In caseof redemptions requests are pending for more thanthe period as stipulated in the

Regulations, the Management Company shdl not make any investment or roll over of any
investmentwithout consent of the Trugee.

V ALUAT ION OF PROPERTY AND PRICING

The valuation and pricing of the Fund property will be in acardance with the prescribed
Rules, Regulations, Circulars, Directivesissued bySECP fromtimeto time.

14
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3.10 RisksDISCLOSURE AND DISCLAIMER

Investment process requires disciplined risk managemert. HABIB  ASSET
MANAGEMENT LIMITED would incorporate adegate safeguards for controlling risks in
the portfolio corstruction process of FHIBF. The risk control process involves redwing
risks through optimal portfolio diversification. HABIB ASSET MANAGEMENT
LIMITED bdieves that this diversification would hdp acieve the desired level of
corsistencyin returns.

HABIB ASSET MANAGEMENT LIMITEDs investment team aims to identify securities
following proper credit evaluation of the seaurities propcsed to be invested in. It will be
guided by the ratings of Rating Agendes such as Pakistan Credit Rating Agency or JCR-
VIS Credt Rating Company Limited or any other rating agendes that may be
registered/approved with SECP from time to time or any other reputed international credt
rating agendes. In case a debt instrument is not rated, necessary cleaance of the
Investment Committeewill be dotainedfor such aninvestmert.

Performance Risk- Performancerisk is the uncertainty relating to the performanceof the
fundwith respectto its ability to earn areturn over and above Initial Investmentasoutlined
in itsinvestmentobjective. TheNAV of the fund might go dawn.

Credit Risk-Credit Risk comprises Default Risk and Credt Spread Risk. Each can have
negative impact on the value of the Shariah compliant incame and money market
instrumerts:

9 Default Risk - The risk that the issuer of the security will not be ade to pay the
obligation, either ontime or atal;

1 Credit SpreadRisk - Therisk that there may be anincreasein the difference between
the return/markup rate of any issuer's security andthe return/markup rate of arisk free
security. The differencebetweenthis return/mark up ratesis cdled a "credt spread.
Credt spreadsare based on maaoeconanic events in the domestic or global finandal
markets. An increase in credt spread will decrease the value of Shariah Compliant
incame andincluding moneymarketingrumerts;

Events Risk-There may be adjustmerts to the performanceof the Fund dueto everts
including but not limited to, retural caamities, market disruptions, mergers,
nationdli zation, insolvencyand dangesin taxlaw.

Interest Rate Risk-A rise or decline in interest ratesduring the investment term may
result in achange in return providedto theinvestors.

Reinvestment Rate Risk 8 In a dedining interest rate econamic ervironmert, there is
a risk that maturing securitieswill be reinvested at lower rates, which shall reduce the
return of the Fundcompared to return eanedin the precedng months.

Price Risk 0 Fixed incame Searrities, which include shariah compliant government
securities, pay fixed rate of return. The value of the fund, due to its holdings in such
securities will rise andfall asinterest rates charge. For example, when interest rates
rise, the value of an exigting fixedincame seaurity may fall.

Foreign Investment Risk-The Fund may dso invest outside P&istan and sgh
investmerts outside P&istan may be exposed to certain additional risk including
pdlitical, econamic and exchame rate risks that may reduce the value of the
investmens. However, studies show that diversifying internationally would tend to
redwe the overal volatility of a portfolio andthusmay reducerisks for investors.

15
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Government Regulation Risk - Government pdlicies and the law regulate different
sectors of the emnomy to varying extert. Fundsthat invest in these sectors may be
affeded due to charge in these regulations or policies, which diredly or indirectly
affect the earnings and/or the cashflows. Additionally, governmental or court orders
may restrain paymentof capital, prindpal orincame.

3.11 DISCLAIMER

The Units of FHIBF are not bank deposdts and are neither issued by, insured by, obligation
of, nor otherwise supported by the SECP, any Government Agency, Trustee (except to the
extent specifically stated in this document and the Trust Deed) or any of the shareholders of
the Management Company or any of the Pre-IPO or IPO Investors or any other bank or
financial ingtitution. The portfolio of FHIBF is subject to market risks and risks inherent in
all suchinvestments.

FHIB Fé& target return/ dividend range cannot be guaranteed.FHIBF& Unit price is neither
guaranteed nor administered/ managed. It is based on the NAV that may go up or down
deperding upon the factors and forcesaff ecting the capital markets andinterest rates.

The Fund may also invest outside Pakistan and such investment outside Pakistan may be
exposedto certain additional risk including political, economic and exchange rate risks that
may reduce the value of the investments. However, studies shows that diversfying
internationally would tend to reduce the overall volatility of a portfolio and thus may reduce
riskfor investors.

16
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4.1

4.2

PART IV - ORGANIZATION AND MANAGEMENT

MANAGEMENT COMPANY

HABIB ASSET MANAGEMENT LIMITED was incaporated on Sefgember 30, 2005asa
public limited unlisted company and is licersed by SECP to undertake asset manajement
services. The main objective of the companyis to float open-end mutual fundsfor differert
classes of investors. The mgjor share hdder of the mmpany indude Dawaood Habib Family and
BankAl Hahkb Limited

SHAREHOLDING STRUCTURE

Name Share Holding No. Of Shares Amount
(Percentage)
BankAl Hakib Limited 30.00 3,375,000 33,750,000
DawoodHahib Family 58.33 6,562,500 65,625,000
Chaitable Trusts and Fiends 11.67 1,312,500 13,125,000
Tota 100.00 11,250,000 112,500,000

The Habib Group is well known for banking andfinancia services. They estaldished Habib Bank
Limitedin 1941 in Bombay. This Muslim ownedbank of the Indian sulxontinent shifted its head
office to Karachi prior to the creation of P&istan. Being the only Muslim bark, it becane
instrumental in meding the finandal and barking needs of P&istan. The Bank cortinuedto record
tremendousgrowth and progress and emerged asthe leadng commercial bankin P&kistan, whenit
was naiondlized, along with all other barks. After nealy 18 yeas of naiondization of banks in
Paistan, the Government of P&istan decided in 1991 to allow the private sector to establish
commercial banks in the courtry. It wasunderthis policy that Hakib Group setup Bank AL-Hahib
Ltd. Thebankis presently operating through 351branchesall overthe @untry.

17
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4.3

43.1

BOARD OF DIRECTORSAND MANAGEMENT

BOARD OF DIRECTORS

Theboard of directors of HABIB ASSET MANAGEMENT LIMITED comprises d:

Name Posdtion Other Directorships

Habib Insuance Co. Ltd
Bank Al Habib Ltd
Habib Sugar Mills Ltd.
Habib Sons (Pvt) Ltd
Bank Al Habib Limited

Mr.Ali Raza D.Habib Chairman

TPL Trakker Ltd.

Mr. Mohammad Ali Director TPL Direct Insurance Ltd.
Jamee Trakker Middle EastLLC
Trakker Energy (Pvt.) Ltd.
TPL Properties (Pvt.) Ltd.

TRG PakistanLtd.

Mr. Mansoor Ali Director None

Khalid M. Mir Director None

Mr. Imran Azim Chief Executive Officer | Treet Corporation Ltd

FectoSugar Mills Limited

PARTICULARS OF DIRECTORS

Mr. Ali RazaD. Habib 7 Chairman

Mr. Ali Raza D. Habib is currertly the Chairman of Bank AL Hahbib Limited and Managing
Director and Chief Exeaittive of Habib Insuance Company Limited. He is aso a Board
member of Halkib Sugar Mills Ltd. After completing his early training period within the family
group business, including a shat stay with Habib Bank Limited, Mr. Ali Raza D. Hahib started
his careerwith Hakib Insurance ConpanyLimited asayoungoffi cer.

During the period 1969to 1984, Mr. Halib remained associated with Textile Busness of the
Group. In 1984, Mr. Halib took up an assignmentin London with Halib & Sans Limited, the
Paent Group Trading Company and during his stay in United Kingdom he aso took active
interest in Hakibsans Bank Limited, a U.K. Registered Bank under Licerse from Bank of
England, whee heservedon the Board.

He returned to P&kistan in 1993 and soon after took chage of Hahib Insuance Company
Limited. During the last fifteen years the Company has progressed well and has manayed
respedale growth within the Indugdry.
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4.3.2

Mr. Imran Azim i Chief Executive Officer

Mr. Imran Azim is MBA in financeand has more than two decadesof experience in Mutual Fund
Indudry. He served NIT from 1977 to 1998 where he worked in almost all the depatments
including Investmert, Marketing, Busness Development and Accownts. Prior to joining Hakib
Asset ManagementLimitedhe was @ief Executive of Haroon Oils Limited. .

Mr. Mohammad Ali Jameel i Director

Mr. Mohammad Ali Jameel is a Chartered Accountant from England & Wales. He holds Bsc.
degreefrom London Schoolof Econamicsin Econamics, Accouting and Finance. He hasover 15
yeas of experierce in the Financial Sector and hasseved as Chief Exeadtive of Jahargir Siddiqui
Investment Bank Limited from 199-2001. He is presently Chief Exeautive Officer of Trakker
(Pvt.) Ltd., Pakistan's largest vehicle tradking and fleet manayement compary. He is alsothe CEO
of Trakker Direct Insuana, P&istan's fir st direct insurancecompary.

Mr. Mansaoor Ali T Director

Mr. MansoorAli is presently working with Bank AL Hahb Limited as Generd Manager. Heis an
MBA and fas more than 23yeasloca aswell asforeign barking expeience.

PARTICULARS OF MANAGEMENT
Muhammad Shakeel Musani i CFO & Company Secretary

Mr. Shakeel Musani is a qudified Chatered Acocountant. He has around 10 yeas of post
qudification experience of which around 8 yeas are of mutual fund industry. He hasfueled the
growth of another asset manayement company in the capaity of Chief Finandal Officer and
member of the Investment Committee. During his stay at A. F. Ferguson & Co. Chartered
Accourtarts, his responsibilities included strategc audit plannng, system evauation,

documentation and risk managemert, corporate busness and finarcia repating, andtaxation and
allied matters. His resporsibilities also included representing major comparies of oil & gasand
finandal sectors before the Income Tax and Sdes Tax assessing and appellate authorities. He was
also resporsible for advising to nationa and multinaiona clients on local and international
taxation. He wasmember of the team making recanmendadions to the Gentral Board of Revenueon
thelncame Tax Omdinance,2001.

Mr. Junaid Kashati - Fund Manager

Mr. Junaid Kasbati possesses over 13 years of rich and valuable experience and in-deph
undestandings of money market/fixed income investmens. He is aso an assodate member of
Financial Market Association of P&istan (FMAP). He started his career from Jahargir Siddiqui &
Company Limited as a Dedler in Fixed Income Sdes. Subsegertly he joined Global Securities
P&kistan Limited as a Senior Dealer money market and gained expertisein dedling with Finarcia
Ingitutions. Before joining Hakbib Asset Manayement he was Headof Treasury in Crescent Leasing
Corporation Limited wlere he wassupervising the money marketand ejuity opeations.

Ms. Ishrat Malik - Headof Marketing & Sales

Ms. Malik is an MBA and has more than Six yeas working expe&ience with Habib Asset
Management Ltd. (HAML) . Prior to joining HAML shehadworked with an NGO for abaut eight
yeas and paticipaed in a number of literacy projects. She is life time member of Rotary
International .
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4.4

441

4.4.2

4.4.3

DUTIESAND RESPONSIBILITIESOF THE MANAGEMENT COMPANY
ESTABLISHMENT AND ADMINISTRATION OF THE SCHEME

The Management Company shall establish, manage, opeate and administer the Trust in terms of
the provisions cortained and stipuated in this Deed, the Offering Document, the Rules and
Regulations (as amendedor replaced from time to time) andthe conditions, if any, which may be
imposed bythe Conmission fromtime to time;

COMPLIANCE WITH RULES, REGULATIONSAND THIS DEED

The Management Company shall comply with the provisions of the Rules, Regulations ard
Conditutive Document(s) for any actor matter to be doneby it in the performanceof its dutiesand
swch acts or matters may also be performed on behdf of the Management Company by any
auhorized officia of the Management Company or by any nominee or agent apminted by the
Management Companyand any act or matter so performed shall be deeamed for all the purposes of
this Deed to be the act of the Management Compary. The Management Company shall be
responsible for the ats and omissions ofall personsto whomit may ddegate anyof its functionsas
manajer asif these were its own acts andomissions and shell account to the Trusteefor any lossin
value of the Fund Property where such loss hasbeen caugd by its negligence,redless or willful
actandor omission or by its dficers, officials or agents.

MANAGEMENT OF FUND PROPERTY

The Management Companyshall manaje the Fund Propetty in the best interest of the Unit Holders
in goodfaith, to the best of its ability andwithout gaining any undueadvartage for itself or any of
its Connected Persons and group comparies or its officers, and subject to the restrictions and
limitations as provided in this Deed and the Rules and Regulations. Any purchase or sde of
investmens madeunder any of the provisionsof this Deedshdl be madeby the Trugeeaccording
to the instructions of the Management Company in this respect, unless such ingructions are in
corflict with the provisions of this Deed or the Rulesand Regulations. The Management Company
shdl not be liable for any losscaused to the Trust or to the value of the Fund Property dueto
elemerts or circumstanaes beyondits reasonalde cantrol.

The Management Company may in corsultation with the Trustee apmint advisors and
professionals in offshore courtries for making investmerts in such countries and/or for issuing
Units to the investors in the offshore countries and in particular, shell determine the legal and
regulatory requirements to be fulfilled by the Fund, the Management Company and the Trustee in
their respective capaities, in relation thereto. Any fees and chargesfor such arrangement shell be
borneby the Manaement Compatry.

4.4.4 APPOINTMENT OF FUND MANAGER & CONSTITUTION OF INVESTMENT COMMIT TEE

The Management Company shall apmint a qualified individua as fund manajer who shall be
respongble for the managenent of not more than three Schemes or such number of schemes as
allowed by the Commission from time to time and corstitute an Investment Committee in
acordance with the provisions of the Regulationsto invest and manage assets of the Fund. The
Investment Committee shall be resporsible to the Chief Executive of the Marnagement Company
andthe Chef Executive shall ersure that Committee fundionseffectively.
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4.4.5

4.4.6

4.4.7

448

4.4.9

APPOINTMENT OF DISTRIBUTORS

The Manaement Company underntimation to the Trugtee shdl from time to time appoint, remove
or replaceone or more Distributor(s) atits own experse for carying out the Distribution Functions
at one or more locationslocdly or internationally. Providedthat the Management Companyandits
affiliatesmay alsoitself act asa Distributor for carrying on Distribution Furctions.

TheManagement Companyshal ensure, where it delegatesthe Distribution Furction, that;

(i) the distributors to whom it delegates have acquired registration with the Mutuad Funds
Assodation of P&istan as registered service providers and ae maintaining the registration on
anannw basis andare abiding by the codeof condud prescribed for themby Mutual Funds
Assodation of P&istan, and

(i) written contract with the Distributors clearly statesthe terms and conditions for avoidanceof
fraudsand sales based umpn misleadnginformation.

APPOINTMENT OF INVESTMENT FACIL ITAT ORS

The Management Company may, from time to time appant Investment Fadlitators to assist it in
promoting salesof Units.

The Manajement Companyshall be obligedto process paymentinstrumentimmedately on receipt
of application.

APPOINTMENT OF REGISTRAR/TRANSFER AGENT

The Manayement Company may from time to time and at its own expense andresporsibility under
intimation to the Trustee, appant, remove or replace the Registrar/Transfer Agent who shdl be
respongble for performing Registrar Fundions. Providedthat the Manayement Company may also
itself act as aRegistrar/Tranger Agentfor carrying on Distribution Functions.

RECORD KEEPING

The Manayement Company has the primary respongbility for all record keepng, regular
determination and anrouncemerts of pricesof Units and for producing finandal reports from time
to time. The Management Company shall provide the Trustee unhindered access to al records
relatingto the Sdeme.

ACCOUNTS

The Management Company shall maintain at its principa office, proper accounts and records to
enalbe a complete and accurate view to be formed of the assets andliabilities and the incame and
expertiture of the Scheame, andal other trarsadions for the account of the Scheme and amourts
received by the Scheme in respect of issues of Units and paid out by the Scheme on redemption of
Unitsand byway of distributionsand payout atthetemination of the Steme;

TheManaement Company slall maintain aRegister of Unit Holders of the Scleme andinform the
Commission oftheaddesswhere the R@ister iskept.

The Management Company shall maintain the bodks of accounts and other reards of the Schane
for aperiod of not lessthantenyeas.
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4.4.10SUBMISSION OF ACCOUNTS

a. The Management Companyshall within one month of the closing of the first andthird quarter
and wihin two months ofthe dosing of the secondquarter of each Accaunting Peiod, prepare
as per Rules and Regulations andtransmit (physicdly or through electronic meansor on the
web subject to SECP approval, the ManagementCompany shall makethe printed copy of
the said accountsavailable to any unit holder, free of cost, as and when requested) to
the Unit Holder(s), the Trustee and the SECP and Stock Exchamge(s) (on which the Units of
the Sheme aelisted), whetheraudited orotherwise:

i. bdancesheet as at the endof that quarter;

ii. incame statement;

iii. cashflow statemert;

iv. statement of movement in Unit Holders fund or Net Assets or reserves; and

v. statement showng the securities owned a the begnning of the relevant period,
securities purchased or sold during such period, andthe seauritiesheld attheend of such
period together with thevalue (at carrying andat market) andthe percertage in relation
to Net Assts of the Scheme andthe issued capital of the personwhose seaurities are
ownedfor thatquarter.

b. The Manajement Company shall, within four months of closing of the Annual Accounting
Peiod of the Scheme, tramsmit to the Unit Holdes, the Trustee, the SECP and Stack
Exchame(s) (on which the Units of the Scheme are listed) the annwd report as per the
requiremens set out in Schedde V of the Regulations,including:

i. copyof the balarce sheet andincome statemert;
ii. cashflow statemert;
ili. statementof movement in Unit Holders fund or Net Assets or reserves; and
iv. the Auditorws report of the Scheme
v. the Trusteers Report

4.4 11 APPOINTMENT OF AUDIT ORS

The Management Company shall with the corsent of the Trustee, appint at the estadishment of
the Schane anduponany vacang, an Auditor who shdl be a chartered accountantfromthelist of
Auditors approved by the Commission from time to time, andindeperent of the Auditors of the
Management Company andhe Trustee andsuch Auditors shall not be appintedfor more than five

corsecutive yeas andthe contents of Auditor's report shall be in accordancewith the provisionsof
the Riles& Regulations.

4.4,12SUBMISSION OF INFORMATION TO TRUSTEE

The Management Companyshall be obliged to provide such information andrecord to the Trustee
asmay be necesary to the Trudeeto discharge its obligationsunder the Rues& Regulations.

4.4.13 LIABIL ITIESOF THE MANAGEMENT COMPANY

The Management Company shall not be under any liaklity, exaept such liaklity as may be
expressly assumed by it under the Rules, Regulations andor this Deednor shall the Management
Company(save asherein otherwiseprovided) beliable for any actor omission of the Trusteeor for
anything except its own negligenceor willful breach of duty and the acts and omissions of all
persons to whomit may ddegate any of its functions as manayer asif they were its own acts and
omissions. The Management Companyshall asonot beliale for anyloss caused to the Fundor to
thevalueof the Fund Propaty due to any elemerts or circumstances beyond its reasoreble
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cortral. If for anyreason it becanesimpossible or impracticable to cary out the provisons of this
Deed,the Manaement Company shall not be under any liahlity therefor or thereby andt shall not
incur any liability by reasonof any error of law or any matter or thing doneor sufered or omitted
to bedonein goodfaith hereunder.

4.4.14INSTRUCTIONSTO TRUSTEE

The Management Companyshall, from time to time, advise the Trustee of the instructions relating
to anytransaction enteredinto by it on behaf of the Trust. The Management Company shall ensure
that the settlement instrudions are given promgly after entering into the transactions so as to
facilitate thetimely settlemert.

4.4.15PERFORMANCE OF DUTIESAS PER RULES AND REGULATIONS

The Management Companyshall perform any other dutiesas may be required by the Commission
in accardarce with the Rues and Regulations.

4.4, 16 PROTECTION OF UNIT HOLDERSOINTEREST

The Management Company shall if it considers necessary request the Trustee, for protection of
Fund Property or safeguarding the interest of the Unit Holders, to institute or defend any sut,

proceeding, arbitration or inquiry or any corporate or shareholders uaction in respect of the
Fund Property or any part thereof.

4.4.17DELISTING OF UNITS

The Management Companyshall not apgdy for the ddlisting of the Units from a Stock Excharge (if
apgicable) unlessit has dotainedprior approval of the Commission in writingto such disting.

4.4.18RATING OF THE SCHEME

The Management Company will be obliged to obtain a rating of the Scheme, once the Scheme
becaneseligible for rating asper the criteria of the rating agengy, andsuch rating shall be updated
at least onceevery Finandal Year and aso published in the amual and quarterly reports of the
Schene and FundManager Repat.

4.4.190FFICIAL POINTS FOR ACCEPTANCE OF APPLICAT IONS

a. The Management Company shall designate and disclosethe location of its officia points for
accetance of applications for issuarce, redanption, conversion, etc of units in the Offering
Document of the Scheme and its welsite. Management Company shall receive the said
apgication anly atsuch desgnaed points.

b. The Management Company stall ensure that all the designated points for accetance of
apgicationsfor issuance, redemption, corversion, etc of units of the Scheme have appopriate
date andtime stamping mechansmfor timely adknowledyementof the said applications.

c. The Management Companyshall announce the Net Asset Value (NAV) of the Schene asper
Regulationsor direction of SECP.

d. Thecut-off timings for acceptance of application forms of issuarce, redemption, corversion etc
of units of the Schene shell be 4.30 p.m. Monday to Friday (the cut off timing for holy month
of Ramzan shall be natified separately). Suchcut-off timing shall uniformly apdy on all Unit
Holders.
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4.4.20R0OLL OVER OF INVESTMENTS

The Asset Management Company shall not at any time roll over the investmerts, if the borrowing
limits have alreadybeen exhaisted by the scheme or redemptions are pending for more than six

(06) days

4.4.21NET-OFF OF INVESTMENTS

The Asset Mangiement Company on behdf of the Fund shell not a any time net off any
investmentof the Fund gansttheinvestmentof the Unit Holder(s) in the Funl.

4.4.22 APPOINTMENT OF BROKERS

The Management Company shall develop criteria for appanting a diverse pand of Brokers and
monitoring compliancethereofto avoid unduecorcentration ofbusiness with anyBroker.

An Asset Management Company shall not

(@)
(b)

(c)
(d)

(€)

()
(©)

(h)
(i)
()
)

()

acqure the manajement of a Coll ective Investment Scheame, unless it has oltained the
prior writtenapproval of the Canmission;

pledge any of the securities hdd or beneficially owned by a Collective Investment
Scheane excet asallowedundertheseRegulations;

accet depositsfroma Coledive Investment Schene;

make a loan or advance money to any person from the assets of the Colledive
Investment Scheame;

paticipate in ajoint accaunt with others in anytransaction on behalf of the Colledive
Investment Scheane, exaept for collection account of the Collective Investment
Schenesmanayed byit;

apfdy anypat of theassets of Collective InvestmentScheme to real estate;

make any investment from the Coll ective Investment Scheme which will vest with the
Asset Management Company or its group the management or cortrol of the affairs of
theinvestee canpary;

erter, on berdlf of a Collective Investment Scheme, into transactionswith any broker
that exceed fifteenper cent of the commission -payale by a Colledive Investment
Schene in anyoneaccaunting yeda;

Providedthat this restriction shall not apgy to transadionsrelating to money market
instrumerts or debt securities.

undeatake tkrokerage serviceson stock exchargesor in the money market;

erter, on behdf of the Colledive Investment Schemes, into underwriting or sub-
undewriting contracts;

on behdlf of Collective Investment Schenes, sulscribe to an issue underwritten, co-
undewritten or sub-undewritten by group companies of the Asset Management
Compary;

maintain its own equity portfolio except for investmens made by the Asset
Management Company into the Collective Investment Schemes or persion funds
managed byit or its subsdiary NBFCs as al owedunder Rule 72)(h)

4.4.23MINIMUM FUND SIZE

Theminimum size ofthe Scheame shdl be Rupee®ne hunded milli on atal timesduringthelife of
the scheme. If after theinitial public offering or sulsequertly at anytime if the size of the Scheme
falls below the minimum size of Rupeesonehurdred milli on, the asset managementcompanystall
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4.5

ersure compliance with the minimum fund size within three months of its breach andif the fund
size remains bdow the minimum fund size limit for corseautive ninety days the Asset
Management Company shall immedately intimate the groundsto the Commission upon which it
bdievesthatthe Scheme isstill commercially viade and its dyjective canstill beacheved.

DUTIESAND RESPONSIBILITIESOF THE TRUSTEE

THE TRUSTEE

Certral Depostory Company of P&kistan Limited (CDC), a company incaporated under the

CompariesOrdinance B84, with its registered officeat CDC Hous, 99-B, Block a B S.M.C.H.S.,
Main Shara-e-Fasal, Karachi, Pakistan has been appointed as the Trugeefor the Fund.The CDC
has corsiderable amount of experience of trusteeship of open-ended Schemes which are
sweeessfully functioningin the country.

4.5.1 Investmentof Fund Property at direction of Management Company

The Trustee shdl invest the Fund Propeaty from time to time at the diredion of the
Management Company strictly in terms of the provisions contained and the conditions
gtipulated in this Deed,the Off ering Documert(s), the Regulations and the corditions (if any)
which may beimposd bythe Canmissionfromtimeto time;

45.2 Custody of Assets

The Trustee has the responsibility for being the naninal owner and for the custody of the asets
of the Fundon belelf of the beneficial owners (the Unit Holders), within the framework of the
Regulations,the Trust Deed and Gfering Documentissuedfor the Fund.

4.5.3 Obligations underReguations andConstitutive Document

The Trustee shall perform all the obligations imposed on it under the Regulations, this Deed
and the Offering Document and discharge al its duties in accordance with the Rules,
Regulations,this Trust Deed andthe Gifering Documert.

4.5.4 Nomination of Attorney

The Trustee shdl nominae one or more of its officers to act as attorney(s) for performing the
Trudeés functions andfor interacting with the Mangiement Company andthe sane would be
intimatedto the Management Compatry.

455 Appointment of Sub-Custodian

The Trustee,under intimation to the Management Company, may appant, remove andrepace
from time to time one or more Bark(s) andor other depaitory compary(ies), to act as the
Cudgodian(s) with authority to appoint sub-custodian(s) for holding and protecting the Fund
Property and every pat thereof andfor gererally peforming the custodia servicesat one or
more locaionsandon such terms asthe Trustee and the Management Company may mutualy
agree and to be incorporated in custodial services agreanert(s) to be executed between the
Trudee and the Custodian(s) and/or in sub-custodial services agreemeni(s) to be executed
between the Custodian(s) and the sub-custodian(s) with the approval of the Trustee. Provided
however, the Trustee may alsoitself provide cudodia sewicesfor the Trust, under intimation
to the ManajementCompary, atcompetitive terms as part of its rormal line of business.
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4.5.6 Compliancewith Trust Deed

The Trustee shall comply with the provisionsof Trust Deed,Rules and Regulationsfor any act
or matter to be done by it in the performanceof its duties and such acts or matters may also be
performed on beldlf of the Trustee by any offi cer or respongble official of the Trugee or by
any nomineeor agent appointed by the Trustee under intimation to the Management Compary.
Providedthat the Tristeeshdl beresporsible for the acts and omissions ofall personsto whom
it may deegate any of its duties, asif these were its own acts and omissions and shall account
to the Trust for any lossin value of the Fund Property where such loss hasbeen caused by
willful acts or omissionsof theTrusteeor anyof its attorney(ies), or agers.

45.7 Protection of Unit Holders ithterest

The Trustee shall exercise all due diligenceand vigilance in carrying out its duties and in
proteding the interests of the Unit Holders. The Trustee shell not be under any liakility on
account of anything doneor sufered by the Trug, if the Trustee had acted in good faith in
performance of its duties under this Trust Deed or in accordance with or pursuant to any
request of the Management Company providedit is not in conflict with the provisions of this
Deedor the Regulations. Whenever pursuant to any provision of this Deed, any certificate,
natice, direction, ingtruction or other communicaion is to be given by the Management
Companyto the Trustee, the Trustee may acceptassuffi cient evidencethereof:

(& A document signed or purporting to have been signed on behdf of the
Management Company by any persan(s) whose signaure the Trustee is for the
time bengauthorizedin writing by the Management Companyto accep

(b) Any ingruction received online through the sdtware solution adgted by the
Management Company or the Trustee for manajing and keguing recards of the
fundsmanajed by the Management Companyandto the satisfaction of the Trustee
or the Manggement Companyasthe casemay be.

(¢) ingtructions given electronicdly to the Trustee based on distinctive users IDs and
passwords dlocated to authorized signaories of the Manayement Company
through a computerized system for which both the parties i.e. the Management
Companyandthe Trustee have agreedin writing.

(d) Third party evidence where required suchas broker contrad, bills, etc., in
relation to (a) and (b) the above to be routed through Management
Company.

4.5.8 Actionsto protectUnit Holders interest

The Trugee shall, if requested by Management Company or if it considers necessary for the
protedion of Fundproperty or safeguarding the interest of Unit Holders, ingtitute ordefendany
sut, proceedng, arbitration or inquiry or any corporate or shereholders' adion in respect of the
Fund Progerty or any pat thereof, with full powers to sign, swea, verify and suomit pleadings
andaffidavits, to file documernts, to give eviderce, to appant andremove coursd and to do al
incidental acts, things and deedsthrough the Trustee's auhorized directors and officers. All
costs, chargesandexpenses (including legal fees) incurred in instituting or defending any such
adion shall be borne by the Trust and the Trustee shall be indemnified against all such costs,
chages and expenses. Provided that no such indamnity shall be available in respect of any
adion taken against the Trugee for negligenceor breach of its dutiesin comection with the
Trustunderthis Deed or the Rules, Regulations. For the avoidanceof douli, it is clarified that
notwithstarding anything cortained in the Condtitutive Documerts, the Trustee and the
Management Company shall not be liale in respect of any losses, claims, damages or other
liabilities whatsoever suffered or incurred by the Trug, not arising from negligence by the
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Trugee ard/or the AMC, or corsequant to any such suit, proceedng, arbitration or inquiry or
corporate or shareholders' action or otherwise howscever and (save as herein otherwise
provided), al such losses, claims, camagesand dher liakilities shall be borne bythe Trust.

4.5.9 Carryingoutinstructionsof the Management Company

The Trudee shall carry out the instructions of the Management Company in al matters
including investment and disposition of the Fund Property unless such instructions are in
corflict with the provisions of this Deedand/or the Off ering Documeri(s) or the Regulations
andor anyotherapgicalle law.

4.5.10 Availability of information to Management Company

The Trustee shall make availale or ensure that there is made availale to the Management
Company swch information and/ or reports as the Management Company may reasombly
require from time to time in respect of the Fund Praperty and all other matters relating to the
Fund. The Trudee shdl arrange to make availabdle to the Management Company bank
statements of al the BankAccouris being opeaatedby the Trusteefor the Fund.

The Trustee shall ersure that the methoddogy and procedures adopted by the Management
Companyin cdculating the value of units are adequate andthe pricing andvaluation for sale,
issue, repurchase, redanption and cacellation are carried at in accordancewith the povisions
of the Corstitutive Docunents and Regulatory requirements

4511 Trustees Repat tothe Unit Holders

The Trugee shall repart to the Unit Holders in accordancewith the Regulations, induding a
report to be included in the anrual and second quarter report asto whetherin its opinion, the
Management Companyhasin all material respects managed the Scheane in accardancewith the
provisions of the Regulations, this Deed and the Offering Document andif the Management
Companyhasnot done so, the respect in which it hasnot done so andthe stepsthe Trustee has
takenin respect thered.

4.5.12 Entitlement to require the Auditorsto provide reports

The Trusteeshdl beentitled to require the Auditors to provide such reports asmay be required
by the Trustee under Rules and Regulations agreedbetweenthe Trustee and the Management
Company as may be comsidered necessary to facilitate the Trustee in issuing the certification
required under the Regulations. The Trustee shall erdeavor to provide the certification at the
ealiestdae rea®nably possible.

4.5.13 Liabilitiesof the Trustee

The Trustee shdll not be underany liability except such liability as may be expressly assumed
by it underthe Rules, the Regulations and/or this Deed, nor shell the Trudee (save as herein
otherwise provided) be liable for any act or omission of the Management Company or for
anything except for loss caused due to its willful acts or omissions or that of its agerts in
relation to any custody of assets of investmerts forming pat of the Deposited Property. If for
any reasonit becanesimpossible or impracticable to cary out the provisions of this Deedthe
Trudeeshdl not beunder any liahlity therefore or therebyandit shall not incur any liakility by
reason of any error of law or any matter or thing done or suffered or omitted, to be done in
good faith hereunder. The Trugee shall not beliable for any loss caused to the Trust or to the
value ofthe Fund Roperty dueto Force Majeure.

27



First Habib Islamic BalancedFund i Offering Document

4.5.14 Other Responsibilities of the Trustee

a.

The Trustee shall emsure that the sale, issuwe, repurchase, redanption and canallation of
Units are carried out in acordance with the provisions of Trust Deed, the Offering
Documentandsupplemental thereto andthe Riles& Regulations.

The Trusteeshall ensure that the methoddogy and proceduesadopted by the Management
Company in cacuating the value of Units are adequate and the pricing and valuation for
sale, issue, repurchase, redemption and cancdlation are carried out in aacordance with the
provisionsof the Corstitutive Dowments and regulatory requiremerts

The Trustee shal ensure that the Management Company has specified the criteria in
writing to provide for a diverse panel of Brokers at the time of offering of the Scheme and
shell aso ensue that the Management Company has been diligent in appointing the
Brokersto avoid undueconcertrationwith anyBroker.

The Trustee shall ersure that the investment and borrowing limitations set out underthis
Deed, the Offering Document and the Regulations and the conditions under which the
Scheme wasregisteredare complied with.

The Trustee shdl ersure that the corditions under which the Schene hasbeen registered
are complied with.

The Trustee shal immedately inform the Commission if any adion of the Management
Compary, in relation to and on behdlf of cdlective investment scheme, cortravenesthe
Ordinance, the Rules, the Regulations, the Congtitutive Documerts, guiddlines, circulars,
codesdirectivesor anyother applicable laws.

TheTrustee shall comply with the directions of the Commission givenin theinterest of the
Unit Holder(s).

TheTrustee shal not invest in Units of the Sheme.

TheTrusteeshall arrange for its annual systemaudt by an audtor and providethe report of
such audit to the Commission andthe concerned Asset Management Compary, within four
months oftheclose ofits finandal year.

The Trustee shdl obtain and maintainduplicae of all the records of register of unit
holde's maintaired by the Asst Managgment Company or the Registrar and shall
upckte therecord onafortnightly basis.

The Trugee shall call a meding of the unit holders in such manner specified by the
Commission through drcular:

(i) wheneverrequiredto do so bythe Conmissionin theinterestof the wit haders; or

(if) whenever requredto do soas perthe requiremerts ofthese Regulations;

and for this purpose the following requiremerts shall be ersured by the trustee for
conveningthe meding of unit holders:

() naticeof themedingindicatingtime, dace ad puposeof the meding shall be given
to every unit holder of the Colective Investment Schene at leastsevenworking da/s
prior to the meding;
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(1
(I

in case of meding cdled for any specific purpose, statement of material facts and
other pertinent information/documerts shall be madeavail able to the wnit holders;
trustee of the Collective Investment Schene shall attend every meding of the unit
holders andshall act as secretary to swch meding;

(IV) any resolution pased or corsented in writing by the mgjority of unit hodes

(V)

representing at least three fourths in value of the total outstanding units of the
Collective Investment Schene shall becane binding except such resolution is
cortrary to the Rules, Regulations, Congtitutive Documerts or circuars and
directivesissued bythe Gmmission; and

thetrustee shall submit minutesof the meding alongwith any resolution passed in

themedingto the Canmission within seven woking days of the meding;

CHANGE OF MANAGEMENT COMPANY

The Commission may on its own or on the recanmenddion of the Trustee remove the
Management Company by giving at least ninety Busness Days natice in writing to the
Management Companyfor subclause(a) and with immedate natice for other sub clauses if

anyof

(@)

(b)

(c)
(d)

(e)
(f)

(9)

thefollowing have occured:

the Management Companyhaswillfully cortravenedthe provisions ofthis Deedin any
material respect and hasfailed to rectify the contravertion within a reassonable period
afterthe cortravertion hascometo its rotice;

the Management Company goesinto liquidation (other than voluntary liquidation on
terms previoudy agreed to with the Trustee for purpose of recanstruction and
amal gamation);

becanesbarkruptor hasaliquidator appointed overits assets;

the Management Company becanesineligible to act as a management company of the
Trust under the provisions of the Regulations, or any other law for the time being in
force;

itslicensehasbeencanalled ordoesnot hold valid license

the Management Companyis unale to remove the suspension of redanption of units
of Open End Scheme within the fifteen working days of suspersion and the unit
holders representing at least three fourth in value of total outstandng units of the
conernedscheme passaresdution or have given corsentin writing that the schame be
transferredto arother Asset Management Compary;

if in the opinion of the Commission further management of the Open End Scheme by
the existing Asset Management Company is derimertal to the interest of the unit
halders, the Commission may direct the trusteeto transfer such Open End Scheme to
andher Asset Management Companyaccepabl e to the Commission

Provided that any natice given to the Management Company shall not be congrued as
acceptance of such contravertion or violation and the Management Company shall have the
right to defendsuch action.

The Management Company may voluntarily retire at anytime with the prior written consent of the
Commission and Trudee at least 90 days notice as per Regulation. Provided that until the new

manajemen

t company is appoanted, the Management Company shall continue to peform its

functions asthe Management Company and shall be entitled to receive its uswal remuneation till
theeffedive date of removal or retiremert.

If the Commission at its own or on the recommendation of Trustee removes the Management
Companyunderthe provisionsof the Rules andRegulations,the Commission shdl appant andher
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asset Management Company as the Management Company for the Schene acarding to the
provisionsof the Corstitutive Docunerts and the Rues and Regulations.

The removal or retirement of Manayement Company and apmintment of a new manajement
companyshall always require the prior approval of the Commission and the intimation of the same
to the Trustee.

If the Commission hascarcelledthe registration of the Manayjement Company urer the provisions
of the Rulesand/or Regulations,the Commission shall appant andher asset management company
as the managiement company for the Schene acwrding to the provisions of this Deed, the
Regulationsand the Rues.

Upon anew manggement companybeng appanted the Management Companywill take immedate
steps to ddiver al the documents and records pertaining to the Fund to the new manajement
companyandshall pay all sums dueto the Trustee. The Manggement Companyshell have theright
to receive itsremuneaation up-to the dfective dde of removal or retiremert.

Upon its apmintment the new managment company shall exercise dl the powers and enjoy dl
rights and shall be sulject to al dutiesand ohlligations of the manayement company hereuncer as
fully asthough swch new managjementcompanyhad aigindly been garty hereto.

Furthermore, the Trusteemay immedately in caseof retirement, removal or cancellation of license
of Management Company appant Auditors with the consent of the Commission from amongst the

panel of Auditors as 0 A dategory by the State Bank of Pakistan for the audit of Financial
Ingitutionsor asstatedin the Rués.

The Auditors so appointed shall be other thanthe existing Auditors of the Fund, the Management
Companyandthe Trustee.

The Auditors shall have the same scope asthat for the annwal audt, or such other enhanced scope
asmay be spedfied bythe Trugeeor Commission.

Therepat for the audit shall be submitted by the Auditors to the Trugee not later thanthirty (30)
BusnessDays fromtheir appantmert. A copy of the report shall also be provided to Commission,
outgoing Management Company andthe new manajementcompary.

The costs of audit shall be borne equally by the outgoing Management Company and the new
manaementcompary.

Upon Retirement or removal, the Management Company shall be paid its accrued remuneation
upto the date of retirementor removal.

In caseof charge in manaement compary, the old manayement company shall continue to be
liable for any default in or non-peformance of its duties as management company or for any
negligenceon its pat or on pat of its officers or officials, nomineesor agerts and for any acts or
omissionseffectuated prior to andupto the Effective Time in accordance with the provisions of the
Trust Deed, the Offering Documert, the Rules and the Regulations, whereafter the new
manajement company shall be resporsible for the same. Further the old manayement company
shell indemnify new manaement company and the Fund in respect of any default, non
performanceor violations of the terms and corditions of the Trust Deed, the Offering Documert,
the Rules and/or the Regulationsthat may have taken place, advertently or inadvertertly prior to
and upto Effedive Time and which may come to the natice of the new Management Company or
thetrustee orthe SECP atany time dter the Hfective Time.
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CHANGE OF TRUSTEE

The Trustee may, subject to prior approval of the Commission, retire from his office on
appantmentof a new trugeeandthe retirement shdl take effect atthe sme time asthe new tustee
is appointed with the appoval of the Commission or from the date of assumption of assets of the
Fund bythe newly appantedtrustee,whicheveris later.

In circumstances where the Commission is of the opinion that Trustee hasbeen in violation of the
Regulationsor this Deedor found guilty of misconduct or failedto discharge its obligations under

the Regulations or found guilty of insider trading or fraud or a criminal offence or the
trusteeis

registration hasbeensuspendedandthe cawse of suspersion hasnot beenremoved within ninety
days from the order of suspersion or such earlier period as provided through such order, it may
can@ the registration of the Trustee after giving an oppatunity of beng head. Upon the
cana@lation oftheregistration, thetrusteeshall with immed ate eff ect ceaseits busnessasa trustee
andtransfer all theneassary recad to other trusteeappointed bythe AMC for this pupose.

The Manggement Companymay, giving caentrea®sns,apply to the Commission for change of the
Trugeeby simultaneausly propcsing apmintmentof anew tugee.

The Commission, if satisfied by the reasorngiven by the Management Companyandafter providing
an opportunity of hearing to the Trustee,approve the removal of the Trustee andappadntment of a
new rugee.

If the Trustee goes into liquidation (otherwise than for the purpose of amalgamation or
recanstruction on terms previously agreed to with the Manaement Company for purpose of
recanstruction and amalgamation) or ceasesto cary on business or arecaiver of its undertaking is
appanted or it becomes indigible to act as a trugee of the Fund under the provisions of the
Regulations, the Management Company shall with the approval of the Commission, by an
instrument in writing, remove the Trugee from its appaintment under this Deed and shdl by the
same or same otherinstrumentin writing simultaneoudy appont astrustee same other companyor
corporation according to the provisionsof the Regulationsandthis Deed asthe new trustee.

Uponthe appointment of a newtrustee,the Trugeeshall immedately deliver all the documents and
recrdsto the new trustee and shall trander al the Fund Prgperty andany amount depositedin any
Digtribution Account to the newtrustee and make paymerts to the newtrusteeof all sums duefrom
the Trustee The Trusteeshall have the right to receive its remuneation up to the effective
date ofremoval orretirement.

Upon retirement or removad, the Trustee shall be paid its accrued remuneation upto the date of
retirementor removal.

The newtrustee stall exercisedl the powers anderjoy al rights and shall be subject to al duties
andobligations of the Trustee hereurder asfully asthough such newtrusteehadoriginaly beena
paty hereto.

Notwithganding, removal/ resignaion of the Trustee and its subsequent discharge from its duties
underthis Deed and the Regulations, the Trusteeshall remain entitled to the bendit under the terms
of this Deed till the removal/ resignation of the Trustee is effective without preudice to the

Trusteews responsibility or obligation to liquidate any liability for which the Trustee may
have becane liable under this Deed.

31



First Habib Islamic BalancedFund i Offering Document

In caseof charge in trustee, the old Trustee shdl continue to be liade for any default in or non-
performanceof its duties as trugee or for any negligenceon its part or on part of its officers or
officials, nomineesor agents and for any ads or omissions effectuated prior to and upto the
Effective Time in accordance with the provisions of the Trust Deed, the Offering Documert, the
Rulesandthe Regulations,whereafter the new trusteestall be resporsible for the same. Furtherthe
old trustee shall indemnify new trustee andthe Fundin respect of any default, non performanceor
violations of the terms andcondtions of the Trust Deed, the Offering Document, the Rulesand/or
the Regulationsthat may have taken place, advertently or inadvertertly prior to and upto Effective
Time and which may come to the notice of the Management Company or the new trustee or the
SECP atanytime dter the Effective Time.

The Management Company may immedately in case of retirement or removal of Trugee appoint
Auditors with the consent of the Commission from amongst the panel of Auditors as 0 A 6

category by the State Bank of P&kistan for the audit of Financid Inditutions. The Managment
Company shil ensue that accounts of the Fundtill the day of the apmintment of the new trugee
are audited by such auditor.

The Auditors soapintedshell be otherthanthe existing Auditors of the Fund, The Management
Companyandthe Tristee.

The Audtors shall have the same scope as that for the annwal audit, or such other erhanad scope
asmay be spedfied bythe Management Companyor Commission.

The audt report for the audit shall be submitted by the Auditors to the Managgement Company not
later than thirty (30) Busness Days from their apmintmert. A copy of the report shall also be
providedto the Canmission, the outgoing Trustee andthe newtrustee.

The cats of audit shall besheredequally by the ougoing Trustee,the new trusteeandthe Steme.
SHARIAH COMPLIA NCE

All activities of the Funds shall be undeataken in aacordance with the Islamic Shaiah as per the
guiddinesgiven by Shaiah Advisor andthe guiddinesthat may be specified by the Commission
underthe Regulations or otherwise from time to time.. There are activities that are unlawful in
Shai'ah, whch the fund cannotinvest in these includes, butnot li mited to:

a. Investment in Riba based transactions, corvertional insurance transactions, intoxicants,
gambling, parnograply, harammea; and

b. Interest beaingdepsits or raisinginterest-beaingloans.

c. Any other activity/investment declared restricted/unlawful under Shaiah by the Shaiah
Advisar.

4.6 SHARIAH ADVISOR AND SHARIAH TECHNICAL SERVICES AND SUPPORT PROVIDER

4.6.1 The Management Company hasappanted Mr. Ismatullah asthe Shariah Advisors of the
Fund.

4.6.2 The Management Company may, with prior natice to the Trustee, terminate its agreament
with the Shaiah Advisa(s) and appant a new Shaiah Advisor to the Fund under
intimationto the Canmission andthe Trustee.
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4.6.3

46.4

4.7

4.7.1

4.7.2

The Shariah Advisor shall advisethe Management Company on matters relating to Shariah
compliance and recommend geneal investment guiddines comsistent with Shaiah
including the guidedines as may be specified by the SECP underthe NBFC Regulations.
Any verdict issued by the Shaiah Advisor in respect of any Shaiah related matter would
be final and acceptable by the Trustee subject to Pat XV1 of this Offering Documert, the
Management Compary, the UnitHolders and ather parties relatedwith the matter.

Dutiesand resporsibilities of shariah advisor
Theresporsibilitiesof Shariah Advisor include tut are not limitedto thefollowing:

i. The Shaiah Advisor shdl provide guidance on Shaiah aspects of any issues

involvingthe dayto day opeations of the Schene;

ii. The Shariah Advisor shdl dedde and/or approve the Shariah related matters
pertaining to legal documerts of the Steme;

iii. The Shariah Advisor shdl decide the screening criteria for Shariah Compliant
securities/invetstmernts;

iv. The Shariah Advisorshall decide the methodology for calculation of &Haram incomenu
andits dispos;

v. The Shariah Advisor shall appove new finarcial produds that are relevant to the
Scheme; and

vi. The shariah Advisor shdll determine an appropriate percentage of incame and cash
flows includedin theincome andcashflow of the comparniesin which the Unit Trust
hasinvested from adivities not in accordance with the principlesof the Sheriah, and
will recommendto the Management Companythe criteria for selecting the Chaiities
to whom such suns shell be doreted, subject to the cordition that such charity
organization is not related to the Shariah Adviser, Management Company or any of
their employees.

The Shariah Advisor shell provide techrica guidance and support on various aspects of
Shaiah, so as to enalde the Management Company to mould the Unit Trust into a Shariah
CompliantInvestment.

The Shariah Advisor shal condict periodic review of the Scheme to checkits compliance
with the Sheriah guiddinesandshall issue an anrual certificate/repat to be includedin the

annual report of the Scheme in respect of the Shariah compliance of the preceding

years opeations of the Fund. Cost of any special investigations condwted by the
ShaiahAdvisorwould be lorne by the Managenent Company.

SHARIAH COMPLIANCE AUDITOR

The Auditor of the Unit Trust may aso act as Shariah Compliance Auditor, and may
complete Shariah Compliance Audit of the Trust for eachAccounting Period within four
(4) months from the relevant Accounting Date, and will issue a Shaiah Compliance Audit
report simultareous to auwlit repat on financial statements for the above Accourting
Peiod, soasto erable the Management Companyto prepare andcirculate the annual repat
to the Unit Holders, the ECP andthe Stock Excharyes.

The Shariah Compliance Auditor shall have experience and requisite knowledge of
conducting Shaiah ComplianceAudits and shall have laid down systems and programs to
cary out suwch audit. The Management Company shall, in conalltation with the Shaiah
Advisar, determinethe competence of the Auditorsinthisregard.
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4.7.3 Suject to the Ruks, the Sariah Conpliance Aulitor would verify the following aspects of
the wnit Trustactivities:

i. Necessary appovals have beenobtainedfromthe Shariah Advisor, as the cae may be
andor guiddines issued by Shaiah Advisor have been complied with in respect of
transactionsinvolving Shaiahrelated matters.

ii. Documentation containsall neessary information to make it Shariah compliart.

iii. No misuse of Trust fundshasbeen conmitted.
iv. Trustfundswere placed for investment under Shaiah compliant avenuesas advised
andapproved bythe $hariah Advisa.
v. Codgs charged to Trust funds were in accordancewith the Shariah permissions and
terms ofthe Trust Deed.
vi. Shae of the Mudarib in profits from Investmerts are in accordance with the ageed
rates.
vii. Digtributionsfor the Urit Holders are in accordarce with theterms agreedupon.
viii.  Any otherpoint affecting the Shaiahcompliance.
iX. The Shariah Compliance Auditor will base his audit on tests uswly apgdied in
practice.

X. Disclosure shall be madein the notesto thefinancial accounts, of earnings prohibited
by Shaiah,if arny, and howthase anounts are disposed of.

xi. Disclosure shall be made of whether the Zakat payment is the resporsibility of the
Fundor the responsibility of Unit Holders. The Fundshall also disclose the Zakat due
for eachshare/Unit, if any.

4.8 REGISTRAR/TRANSFER AGENT

JWAFFSREGISTRAR SERVICES (PvT.)LTD.

The Management Company has appanted IWAFFS Registrar Services (Pvt.) Limited, 505, Fifth
Floor, Kashif Centre, Near Hotel Mehran, Main Shahah-e-Fasal, Karachi as the Registrar/
Trarsfer Agentof the Funduntil anyfurther natice and intimation to the Trustee.The Rajistrar will

be respmsible for performing the Registrar Functions including maintaining the Unit Holdervs
Register, preparing and issuing acmount statemerts, Unit Certificaes and dividend warrants/advice
and povidingrelated servicesto the Urit Holders.

4.9 CUSTODIAN

4.9.1 The Central Depasitory Company of P&kistan Limited (CDC) will aso be performing the
function of the custodian of the Fund Prgerty. The slient fedures of the custodian
function are:

a) Segregating al property of the Schene from Cugodiars own property andthat of its
other clients.
b) Assuring the smoath inflow/outflow of dematerialized securities and such other
instruments asrequired.
c) Ensuring that the benefits due on investments are received and credited to the
Fundis
account.

4.9.2 TheTrusteemay, if it condders neassary, appant additional custodianswith the appoval
of the Management Company and at such terms and condtions approved by the
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4.10

411

412

4121

4.12.2

4.12.3

4.13

4131

4.13.2

Management Compary, for the safekegping of any portion of the Fund Property on behalf
of the Trustee.

AUDITORS

Ernst & YoungFordRhodes Sdat Hyder, Chartered Accountants
Pragressive Raza, Beaumont Road
Karacdi

LEGAL ADVISORS

Mohsin Tayebaly & Co., Barristers & Advocaes,
2™ Floor, Dime Cetter,

BC-4, Block9, KDA Scleme 5, Cifton,
Karadi.

DISTRIBUTORS AND INVESTMENT FACILITATORS/ OFFICIAL POINTS FOR
ACCEPTANCE OF APPLICATIONS

FHIBF will be distributed through various branches of Bank Al Habib Limited, various
Didgtribution Compariesand their branchesauthorised for this purposeby the Management
Compary, induding the main office of the Manajement Compary. A list of the various
locationsfor accepanceof apgications for issuance, redemptions, corversion etc is given

in Annexure a&wu and on the website of the Management Company
(www.habibfunds.com). The list of the designated locations mentioned in Annexu re

&n is based on the current addesses of the designaed Bank Al Habib Limited
brandes, Digtribution Comparies and

their authorised branches which can be changed dueto relocaion of offices or addtion or
ddetion of Distribution Comparies and their branches. Accordingly any addtion andor
ddetion in the various locations for acceptance of applicaions for issuance, redemptions,

corversions etc. will be notified from time to time at the Management Companyws
website www.habbfundscom.

The Management Company may from time to time under intimation to the Trustee, appoint
addtional Digtributors or terminate the arrangementwith anyDistributor.

The Distributors will be resporsible for receiving apdications for Purchase of Units and
Redemption/ Trarsfer applications. They will be interfacing with and providing service to
Unit Holders, induding recaeving apgications for change of address and other particulars
or apgication for issuance of duplicae -cetificates, requests for income tax

exemption/zakat examption, etc. for immedate transmission to the Management Company
or Registrar asappropriate for further action.

BANK ACCOUNTS

The Manajement Companywould perform all barking adivitiesthrough the Trustee of the
Scheane as per requiremerts of the Trust Deed, the Rules and the Regulations. The
minimum rating of the banks where bank accounts will be maintained shall be A- (A
Minus) asdefinedin rules, regulations and circularsissued bySECP fromtime to time.

The Manggement Company shall not open or close or arrange to openor closeaccount(s)
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4.13.3

bark, it may openaccounts with any branchof that bankand shall obtain approval of its
boad in the sulsequent meding.

The Trustee, at the request of the Manayement Company, shall openBank Accaunts titled
ACDC -Trustee First Habib Islamic Balanced Fundo at designaed licensed Islamic
Barks and licensed Islamic Barking windows of corvertiona Bark(s) in P&istan and
outside P&igtan, with rating as per Rules, Regulaions and directives issued by the
Commission after obtaining dl necessary approvals from the relevant regulatory
auhorities..

4.13.4 The Management Company may also require the Trugee to open Bank Accouns as

4.13.5

4.13.6

4.13.7

4.13.8

4.13.9

Distribution Accountfor dividend distribution aut of the Fund.

The Trustee shal, if requested by the Management Company open Bank Accourts titled
"CDC i TrusteeFirgs Habib Islamic Balanced Fundo in off shore countries where the
Investmerts are madeon accownt of the Fund, if such Investmerts necesitate opering and
opaation of Bank Accouts by the Trustee. For this purpose, the Trugee shall be deaned
to be auhorized to sign if requred and submit the prescribed account opening forms of
swch Banks, including custodial/sub-custodial services accounts and brokerage accounts
with sich Barks, Cudodars, sub-custodians, and Brokers, as may be required to be
appantedfor offshore Investmerts ofthe Fund. The opering, operation andmaintenaice of
sich Bank Accaunts, custodial/sub-custodial and brokerage services accownts in offshore
courtries shell always be subject to the approval of the State Bank of P&istan and the
exchame control regulations, aswell asany directives of the State Bank of P&istanandor
the SECP.

The Management Company shall exercise due cauion and diligencein appinting and
arrarging of such bark, brokerage houses and custodian/sub-custodian in offshore
courtries. Subject to ensuring regulatory compliance, the Trustee shall not incur any
personal liability for any corsequences that may arisein the opening and operation of such
bankaccounts, brokerage accounts and/or custodial/sub-custodial servicesaccounts.

For the purpose of making investmerts in offshore countriesandfor opening, maintaining
and operating acounts mentioned in clawse 4.15.3, the Managiement Company may in
corsultation with the Trusteeretain the sewices of lecd, financial and other advisars and
professionds to ersure legal and regulatory complianceson part of the Management
Companyandthe Trustee.

All income, markup, profit etc. earned in the Distribution Accowut(s), including those
acauing onundaimeddividends, stell form part of the FundProperty for the beefit of the
existing Unit Holders and shdl betransferred periodically from the Distribution Accouri(s)
to the main BankAccouwnt of the Trust.

Investment of Pre-lPO Amounts

The amouns recaved from Pre-IPO Investors shell be depaited in a Bank Account(s)
titted ACDC T TrusteeFirst Habib 1slamic Balanced Fund. The Management Company
may depait/ invest this amountin Bank Accout of an A- (A minus) Scheduled Islamic
Commercial Bankor Islamic windowof a A- (A minus)Schedued Canmercial Bark.

The Management Company will issue additional Units to the Pre-IPO Investors at the
Initial Price for an amountequvalent to the incame etc earned on their investments up to
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the close of the Initial Period after deducting all experses that may be incurred by the

Management Compary.
414 FuNDS UNDER THE MANAGEMENT OF THE HABIB ASET MANAGEMENT
LIMITED
First Habib Income First Habib Stock First Habib Cash
Fund Fund Fund
LaunchDate May 30, 2007 October8, 2009 March 07,2011
Certral Depasitory Certral Depasitory Certral Depasitory
Trustee Companyof Pakistan Companyof Pakistan Companyof Pakistan
Limited Limited Limited
NetAssetValue - . o
(30-9- 2012) 1.03hillion 116.63milli on 3.17hillion
Par value per unit 100 100 100
Listing Lahae Sock Exdiange | Lahae Sock Exdiange | Lahae Sock Exdiange
Benchmark 1 month KIBOR KSE-100Index Average 3month
PKRV rates
Raing AA-(f) 2 Star AA(f)
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4.15 PERFORMANCE OF THE PuBLIC LISTED COMPANIES WHERE THE DIRECTORS
ARE HOLDING SIMILAR OFFICE

Rs. In Million

Nameof the Company 2006 2007

Bank Al-Habib Limited (Hnancialyear ended 31st December)

Cuwstomer Deposits 91,420 114,819 144,390 189,280 249,774
Shaeholders Equity 6,186 8,014 9,967 12,287 16,066
Profit after Tax 1,761 2,211 2,425 2,856 3,602
BPS 2.41 3.02 3.31 3.90 4.10
Cash Dividend 15% 15% 12.9% 20% 20%
Bonus 40% 30% 27.5% 20% 20%
Habib Sugar MillsLlimited (Fnancialyear ended 30th September)

Total Assets 2,396 2,939 3,354 3,807 3,436
Shaeholders' Equity 1,563 1,980 2,030 2,454 2,851
Profit after Tax 216 216 404 490 535
BPS 1.80 1.80 3.36 4.08 3.56
Cash Dividend 20% 20% 25% 35% 25%
Bonus 33.3% 25% 33.33% 25% 25%
TRGPakistan Limited (Fnancialyear ended 30th dune)

Total Assets 3,661 3,596 6,236 6,180 5,657
Shaeholders' Equity 2,177 3,566 1,721 135 (856)
Profit/ (Loss) after Tax (136) (42) (2,097) (2,009) (2,075)
BPS (0.35) (0.11) (5.4) (2.86) (2.33)
Céash Dividend - - - - -
Bonus - - - - -

FECTO SugaMills

Limited (Hnancialyear ended 30t September)

Total Assets 1,907 1,846 1,506 1,576 1,574
Shaeholders Equity 105 (13) (48) 20 (249)
Profit/ (Loss) after Tax (88) (203) (36) (79) (269)
EPS (6.01) (13.93) (2.45) (5.44) (18.45)
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Céash Dividend - - - - -
Bonus - - - - -
TREH Coiporation (Fnancialyear ended 30thdune)

Total Assets 2,032 2,213 2,735 3,904 4,231
Shaeholders Equity 1,259 1,429 1,352 1,851 2,037
Profit/ (Loss) after Tax 92 89 23 (49) 266
BPS 21.93 21.22 5.49 (11.66) 6.37
Cash Dividend 20% 20% - - -
Bonus - - - - -
Habib Insurance Co.Ltd (Fnancialyear ended 31st December)

Total Assets 1,524 2,101 1,460 1,616 1,667
Shaeholders' Equity 960 1,238 663 824 852
Profit/ (Loss) after Tax 601 420 (396) 205 168
BPS 7.50 5.25 (4.95) 2.56 1.87
Cash Dividend 65% 60% 12.5% 35% 25%
Bonus 35% 20% 12.5% - 12.5%
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PART V: PRINCIPAL FEATURES

Please read the entire document for complete under standing of the features.

5.1MINIMUM AMOUNT OF |NVESTME NT

The minimum initial amount of investmentin the Fund is Rs. 1,000- andthe minimum amount of
any sutsequent investmentwill be Rs 100/-. However, since asan administrative arrargemert, the
Management Company may be offering variousplans, the minimum amourts for the plans shdl be
specified in the respective Suppkemertary Offering Documerts. The Management Company
reservestheright to adter the minimum amounts stated hereinabore subject to prior approval of the

Commission. In the event, the investment in any investors account falls below the minimum

level as a resdt of revised limits, chamges in valuation, redenption, trarsfer or
transmission, the

Management Company may ingruct the Registrar to closesuch aaount by redeeming the Units in

such accounts at the closeof any accounting period at the price applicable to redemptionson such
date.

5.2CLASSES/TYPESOF UNITSTO BE OFFERED AND THEIR FEATURES

5.2.1 TheManagementCompanyshadl initially issue the following Classesof Units:

1. ClassA

Class 0 Aldnits being offered and issued during the Private Placement and Initial Period
of Offer (IPO) with noFront-end andBad-end Load

2. Class BUnits

Class B Units shall be offered andissued after the expiry of the Initial Public Offer (IPO)
with Front-end Loadasspecifiedin Annexure A.

3. Class CUnits
Class 0 Cuhits, shall be offered and issued after the Initial Public Offer (IPO) with
Front-

endLoad as spedfiedin Annexue A. These Units will be entitled to cash dividendonly
evenif thedistributionto otherclassesisin theform of Bonus Uirits.

The Manayement Company may, with the corsent of the Truseeandafter obtaining prior
appoval of the Canmission, introduceandoffer other classes of Units.

5.2.2 In case of Class 0 B a&nd Class 0 Cuhnits, the front end load, back end load or both and
in caseof Class 0 A dnits, the back end load may be charged by the Management
Company, atits own discretion within the maximum limit of five percent (5%) of NAV,
as specified in Annexure 0 Adf this Offering Document.

5.2.3 Class C Unit Holders may auhorize the Management Company to re-invest the cash
distributions from the Fund into additional Units of the Fund provided such Unit Holder
hasopted for such an arrangement at the time of apdying for the Units or requested the
Registrar in writing prior to dedaration of the dstribution of any relevant period.
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525

Subsegent to Initid Pudlic Offer (IPO), aninvestor shal at the time of opering an
account, select the class(s) of units in which the investor wishesto invest i.e. Class B or
Class C. The investor may corvert the units from one class of units to amother class i.e.

from Class 0 At Class aC6 or from Class 0 Ctd Class 0 B d from Class dB6 to Class
0 Cwathout any extra charges.

5.3FEATURES OF UNITS

5.4

541

5.4.2

54.3

5.5

551

a) TheUnits of the Fund rank pai passu with each other andrepresent anundividedshae
in the Fund.

b) Units shall be accourted for in fractions up to four decimal places, with the fifth
dedmal being rounded upif it hasavalueof five orhigher.

c) Statements shdl be sent to the Unit Holders at their designated aldresses afterthe dose
of every yea. The Unit Holders may obtain more frequent statemerts by paying a
nominal fee representing the cats involved.

d) Unit Holders may obtain certificates represernting the Units they had by paying a
nominal fee, subject to revisefromtime to time bythe Manayement Compary.
However in such cases, requests for redemption, transfer or transmission of Units shall
be processed only on the production of the certificates. In the eventof lossor defadng
of certificates, the process shell be carried out subjectto appopriate safeguards to the
satisfaction of the Registrar. Certificates shall not be issued under certain plans
governed bySuppemental Off ering Documents.

e) Cumulative Front-endLoad andBadk-endLoadon a paticular Unit would not exceed
5% of the NetAssets Vdueof the Unit.

FREQUENCY OF VALUATION, DEALING AND MODE OF THE PRICE
ANNOUNCEMENT

The vauation and pricing of the Fund propety will be in accordance with the
prescribedRules, Reguations, Circulars, Directives ssied by SEQP fromtime D time.

Subsegentto the Initial Public Offer, the Management Companyshall anrounce the NAV
of the Fund along with the Puchase (Offer) and Redemption (Repurchase) Priceson dl
deding/subscription days as per the directions of SECP from time to time, on its own
welbsite (i.e.www.hahbfundscom) aswell assubmit the same to MUFAP for hoding onits
welsite.

For the current level of front-end and bad-erd load, please refer Annexure @Awuto this
Offering Documert.

DETERMINAT ION OF PURCHASE (OFFER) PRICE

Units offered andissued to Pre-IPO Investors will be at the Par Vaue of Rs. 100. Front-
EndLoadshdl not bechargedto Pre-IPO Investors.
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5.5.2

5.5.3

554

5.5.5

5.5.6

55.7

55.8

5.5.9

5.5.10

Units offered during the Initia Period of Offer shall beissued at Initia Pricei.e.Par Vaue
of Rs 10)/-.

After the Initial Offer, the Offer Price for the Unit Holder shdl be determinedfrom time to
time pursuant to the Clause 5.5.4 hereafter and shall be calculated and annourced by the
Management Company on every Deding Day latest by 1830 PST or any other time as
specified bythe Canmission.

ThePuchase (Offer) Priceshell beequal to the sumof:

(&  TheNetAsset Vaue asof the doseof the Daling Day (Forward pricing);

(b)  AnyFrort-end Load;

(© Suchamountasthe Management Company may corsider an appropriate provision
for Dutiesand Chargesin accardance with regulations; and

(d)  Suchamountasthe Management Company may corsider an appropriate provision
for Trarsaction Cods.

Such sum shall be rourded off to the nearest four dedamal place or such dedmal
places as decided by the maregementcompany from time to time with the consent
of the Truste and properly disclosed to th&nit Holders.

Unit Purchase requests, complete in all respects received during the Business Hours and
within Cut off time, shall be priced at the Purchase (Offer) Price so determinedat the close
of the Dealing Day when funds from the purchase paymens are redized or subsequert
DedingDayif thedayis not a Dealing Day.

The investment apgication form can be lodged with any Authorized Brarch of the
Didtributor or directly lodged with Manayement Compary. No aher personis authorizedto
accet the form. The applicant must obtain an adknowledgment of the application signed,
time stamped and dated by an auhorized officer of the Distributor/Management Company
adknowledging the receipt of the application. Any investment applicaion Form recedved
after Cut off Time will be transferred to the next Business Day. Providedthat if a Budnes
Day s not a Deding Day the Investment apgication Formwould be transferredto the next
DedingDay.

In the event payment has beenaaeped by cheque, the paymert will be deamed to be
completed on the dae the chequeis redlized. However, the Management Company may
imposesuch limits it deams fit asto the bank branchon which it is drawn and as to the
moneary limits onchegues.

In the eventthat the amount paid asprovision for payment of Dutiesand Charges pursuant
to 55.4 (c) is insuficient to pay in full such Duties and Charges, the Management
Companyshall belialde for the paymentin full of the amountof such Dutiesand Charges
in excessof such provisions (exaept where such excess arisesfrom any Dutiesand Charges
levied with retrospective effect after the date of paymentin which casesuch excess shdll be
recoveredfromthe FundProperty).

In the eventthat the amount pad as provision for payment of Dutiesand Charges pursuant
to 5.5.4(c) exceedsthe relevant amount of Duties and Charges, the Registrar shdl issue
addtional Units or fractions thereof to the Unit Holders based onthe piceapgiceble to the
Unitsissued againgt the relevantapplicaion

The Purchase (Offer) Price deermined by the Management Company shall be made
avail able to the public at the office and branches of the Distributors andat the discretion of
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the Manajement Companymay alsobe publishedin any daly newspaer widely circulated
in P&istanandmake it avail able atits welsite.

5.6 PURCHASE PROCEDURE- | SSUEOF UNITS

Who can Apply?

5.6.1 Anyinvestor or anyrelated group of investors qualified or authorized to purchasethe Units
may make apgicaions for the Purchase of Units in the Fund. The onus for being so
qudifiedlieswith the investor and not the Management Compary, nor the Trustee, nor the
Registrar nor the Distributors nor the Investment Fadlitators accept ary respasibility in
this regard. Application may be made pursuant to the procedues described in sub-clause
5.6.2below including but not limitedto:

a)

b)

c)

d)

e)

f)
9)

Citi zens of Pakistan resident in Pakistan: In respect of minors below 18 yeas of age
apgicationsmay only be madeby their guardians.

Comparies, corporate baodies, finarcia ingitutions, barks, patners of a firm and
sceietiesincorporated in Pakistan solong as such investmentis permitted under their
respedive memorandumand aticles of association and/or bye-laws.

Paistanis resident alroad, foreign naionds and comparies incorporated outside
Pakistan canapply for Units subject to the regulations of the State Bank of P&istan
andthe Government of Pakistan andany such regulationsandlawsthat may apdy to
their place of residence, domicile and citizership. The payment of dividerds and
redemption procealds to such investors shall be subject to the relevant taxation and
exchame regulations / laws. Any person making an apgication for the Purchase of
Unitsin the Rund dhall warrantthat heis duly auhorizedto purchase such Units.
Provident Fundsconstituted by compariesregistered undethe CompariesOrdinanc,
1984, suwhject to condtions and investment limits as laid down in Employees
Provident Fund (Investmentin Listed Securities) Rules, 1996, as amendedfrom time
to time, including by SROs.

Provident, Pension and Gratuity Funds condituted by organizations other than
companesunder Section 20 (h) of theTrusts Act 1882, (11 of 1882).

Insurance conparies urder the Insuance Ordinance,2000.

Non Prdit Organization under Section 213 (i) of theIncame Tax Rules, 2002.

57 ACCOUNT OPENING APPLICAT ION PROCEDURE

5.7.1.1 Fully completed Applicaion Formfor purchase of Units, accomparied by the cheque,pay
order or bankdraft in favor of CDC-Trustee First Hakib Islamic Balanced Fundand copes of
the documerts mertioned in the sub-clauses below shoud be delivered at any of the
Authorized Brandhes of the Distribution Comparies or may be sulmitted to the Management
Company diredly before the Cut-Off Time/Business Hours on each Subscription Day as
annoured by the Management Companyfrom time to time. Only the Authorized Brandesof
the Distribution Companies as mentioned in Annexure 0 C 6f this Offering Document

are

auhorizedto oollect application andpaymentfor theissue of Units.

5.7.1.2 In caseof individuals, a photocopy of the Computerized National Idertity Card (CNIC) of
the applicant or any other form of idertification accegade to the Management Company
along with any other required document as specified in the Application Form neels to be
furnished.
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5.7.1.3In caseof corporate bodies, registered societies, institutions, comparies or trusts etc., the
following documents/details (with attested copiesd where applicable) shoud besubmitted:

i.  Investorvs name

ii. Listof Authorized Sgnatoriesalongwith capies of CNIC andtheir specimen signatures.

iii. Ingructionsfor Redaemption.

iv. Bankddails.

v. Ingructionsfor Dividendmandde, ZakatandTax status.

vi. Copyof MemorandumandArticles/ charter/ bye-laws orrules and regulation.

vii. Copy of Power of atorney and/ or relevant resolutions of the board of directors
ddegatinganyof its officers to invest in thefundand /or to realize theinvestments and

viii . Otherrelevantdocumerts as may berequred bythe Managgement Compary.

5.7.1.4n caseof existing Unit Holders, if any of the documerts have previoudy been depaited
with the Management Company andor Registrar, freh submission of documerts will not be
required provided that depasited documerts are accetable to Management Compary.
However, the previous account number mustbe providedto facilitate linking.

5.7.1.5 The Distribution Company andor Management Company will be enitled to verify the
paticulars givenin the Applicaion Form. In caseof any incarrect information, the apgication
may beregjectedif the gplicantfailsto rectify thedisaepancy.

5.7.1.6 If subsequent to receipt of the application by the Distributor, but prior to issue of the Units,
the application is found by the Management Compary, Registrar or the Digtributor to be
incamplete or incorrect in any material manne, the Management Compary, Registrar or the
Digtributor asthe cae may be will advise the applicant to remove the discrepang. Meanwhile
the application will be held in abeyarce for fifteendays. In the event the discrepancyis nat
removedin thesaid fifteendays, theamountwill berefunded vithout any markup.

5.7.1.7 However, in the event Units have beenissued and a material discrepancy is discovered
subsequent to that, the Manayement Compary, Registrar or the Distributor will advise the
apgicant in writing to remove the discrepancy within fifteen days. If the investor, in the
opinion of the Registrar, fails to remove the discrepancy without good cause, the Units shall
be redeamed at the Redamption Price fixed on the date the Units are so redeamed. The Unit
Holdershall notbe ettitledto anypaymentbeyondtheredanptionvalue so determined.

5.7.1.8 The applicant must obtain a recapt duly signed and stamped by an authorised official
corfirming the receipt of the Application from the Authorized Branch of the relevant
Didtribution Office,where apgication for purchase of units wassulmitted.

5.7.1.90nce the investor account has been opened, the investor will be alotted a spcific
registration/folio number which can be used for al future transactionsto facilitate reference
andlinking.

5.7.1.DIn the event a cheqie or any other instrument is returned unpad, the Management
Companywill assume the apgication for sulscription to be regarded asvoid andthe Units if
alottedwill be cancell ed andthe investor informed accordingly. The investor will be askedto
sulmit fresh form which will then be alotted based on the Offer Price of the Fund as
annoured by the Manayement Company on the day the payment is realized for duly
completedand orrectly filled Puchase Fam.

Payment for Unitsin cashwill not be acepted
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5.7.2 Joint Application

5.7.2.1 Joint application can be made by up to four applicants. Such persans shall be deemed to
hold Units on first holder basis. However, eachperson must sign the Application Formand
sulmit a copy of Computerized Nationd ldertity Card or other identification documerts
acceptable to the Management Compary.

5.7.2.2 The first named Holder shall receive al notices and correspondence with respect to the
account, aswell as proceads of any redemption requests, dividendor fractional paymens.

Such personis receipt or payment into the personis designated bank account shall

be corsidered as avalid dischage by the Trugee and the Management Company of
its obigations.

5.7.2.3 In the event of death of the first Holder, the personfirstin the order of survivor(s) asstated
in the Application Form, shall be the only personrecognized by the Trustee/Management
Compary/Registrar to receive all natices and correspondenes with regard to the accounts,

as well as proceeds of any redemption requests or dividend. Such

persons adknowledgement of recipt of proceeds shall be considered as the valid
discharge by the Trugeeandthe Managgement Companyof its obligations.

Providedhowever the Trustee and/or the Management Company may at their discretion requed
the production of a Suaession Certificate from an appopriate Court before releasing of
redemption requests or dividerds in cases of doubts or disputes among the Joint Unit Holders
andor thelegal heirs orlegal representativesof the deceasd.

5.7.3 Purchaseof Units

5.7.3.1 An Application Form for purchase of Units may be lodged only with any auhorized
Didtributor or presented to the Management Company directly. The application shdl bein
the form prescribed by the Management Compary. Application Form are available with
Digributors or Investment Facilitators (Facilitators) or may be obtained from the
Management Company or its web site (www.habibfunds.com). Units shell be issued based
on the Puchee (Offer) Price that is deermined as per Clause 5.5.4 of this Offering
Documert.

5.7.3.2 The Management Company may aso notify, from time to time, arrangemerts or other
forms of paymentwithin swch limits and restrictionscongderedfit by it.

5.7.3.3 The aforesaid paymens must be handed over to a Distributor who will acknowledge the
recipt on the Application Form. Such paymens will only be depaited in the Bank

Account of the Fund titled AiCDC i Trustee First Habib Idamic Balanced Fundo
maintained with the designated barks and their branches.

5.8 DETERMINAT ION OF REPURCHASE (REDEMPTION) PRICE

5.8.1 Duringthelnitial Offer Period the Units shell not be redeamed.

5.8.2 After the Initial Offer the Redemption Price shall be equalto the Net Asset Vaue asof the
close of the Deding Dayto be anounced ondaily basis by1830 F5T, less:
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5.8.3

584

5.8.5

5.8.6

5.8.7

5.8.8

5.8.9

(& Any Badk-end Load as per Annexure A in the Offering Document but not
excedingfive pecentof the NetAsset Value, ard;

(b) Suchamountasthe Management Company may corsider an appropriate provision
for Dutiesand Chargesin accardance with the Regulations; and

(©) Suchamountasthe Management Company may corsider an appropriate provision
for Tramsaction Cods;

Suchsumshall be roundedoff to the nearest four decimal place or such decimal places as
dedded bythe management companyfrom time to time with the casent of the Trugee and
properly disclosed to the Unit Holders

The Repurchase (Redemption) Price so determined shell apply to redemption requests,
complete in all respeds, received by the Distributor or the Manayement Company during
the Business Hours and within Cut off Time(as announcedby the Management Company
fromtime to time) on the Deding Day on which a correctly and properly fill ed redamption
apgicationisreceived.

The Redemption Form can be lodged with any Authorized Branch of the Distributor or
directly lodged with the Management Company. No other personis authorized to accet the
form. The applicant must obtain a copy of the form signed, time stampedand dated by an
auhorized officer of the Distributor/Management Company adknowledging the receipt of
the form andthe Certificates, if any. Any Redanption Foms received after Business Hours
will be transferred to the next Busness Day. Provided that if a Business Day is not a
Deding Daythe Redenption formwould betransferredto next Dealing Day.

The payment of the redemption amount may be made by virtue of a transfer to the Unit
Holders (the first named joint holder, if jointly held) designated banker or by cross
cheque payabetothe Urit Holder.

In the event that the amount paid as provision for payment of Duties and Charges is
inaufficient to pay in full such Duties and Charges, the Management Company shall be
liable for the paymentin full of the amount of such Duties and Chargesin excess of such
provisions (except where such excess arises from any Duties and Charges levied with
retrogpective effect after the date of payment in which casesuch excess shall berecovered
fromthe FundProperty).

In the event that the provision for payment of Duties and Charges exceeds the relevant
amountof Dutiesand (harges, the excess amountwill form part of Fund Poperty.

The Redemption Price determined by the Management Company shall be madeavailale to
the public a the office of the Management Compary, and at the discretion of the
Management Company may aso be published in any daly newspapr widely circuatedin
Pa&istanandmake it available at its welsite.

The Management Company shall ensue al valid redemption request are paid based on
rarking of the requestin aqueue.
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5.9

591

5.9.2

b)

d)

f)

5.9.3

594

REDEMPTION OF UNITS

Who Can Apply?
All Unit Holders are dligible to redeemthe said Units.
Redemption Application Procedure

Request for redanption can be madeby completing the prescribed Redemption Form and
endosing the relevant Certificate, if issued, and sulmitting the same to any of the
Authorized Branches of the Digribution Comparies or to the Management Company
directly before Cut-Off Time on any Deding/Subscription Day. In casethe Certificate is
not issued, the applicant has only to complete the prescribed redemption form. The request
for redemption would be honared after verifying the signaure andother particulars of the
Unit Holder from the Unit Holders IRegister.

The Unit Holder will recaeve a note confirming the receipt of the applicaion for
recemption duly signed and stamped by an authorized officiad from the relevant
Didtribution Office or the Management Compatry.

The Digribution Company and /or Management Company will be entitled to verify the
paticulars given in the Redenption Form. In case of any incarect information the
apgication may be rejected if the applicant doesnot redify the discrepancywithin seven

(7) days.

If sulsequent to receipt of the redemption application by the Distributor, but prior to the
redemption of the Units, the apgication is found by the Management Compary, Registrar
or the Distributor to be incomplete or incorrectin any material manne, the Registrar or the
Digtributor will advise the apgicant to remove the discrepangy. In the mearwhile, the
apgication will be held in abeyancefor fifteendays However, in the event the discrepancy
is not removed in the said fifteen days, the application for redamption will be canelled
treating the same as null and void. The Unit Holder will then have to sulmit a fresh
appication for Redemption of Units.

Redamption of Fund Units may be suspended or put in queue due to excepiond
circumstanes. For detail ed information abait this pleaserefer to Clause 6.2and Clause 6.3
beow.

Patia Redemption of Units covered by asingle Certificate is notpermitted. However, Unit
Holders may apdy for a splitting of the Certificate before goplyingfor partial redemption.

Joint Unit Holder(s)

Unless the Joint Unit Holder(s) of Units have specified otherwise, al the Jant Unit
Holder(s) shall sign the Redemption Formfor such Units.

Payment of Redemption Proceels

Units will be redeened on the basis of the Redanption Price anmuncedas of the close of
the Subscription Day on which a fully completed Redanption Form accepable to the
Management Company is sulmitted during the business hous within the cut-off time as
annourced bythe Management Companyfromtime to time.
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b)

C)

d)

5.9.5

5.9.6

5.9.7

5.9.8

5.9.9

In casetheinvestor hasrequested encashment of bonus Units thensuch bonusUnits will be
redeemed atthe ex-dividend Net Asset Value of the effective dite of distribution.

Unless othewise instructed, payment of the redemption proceeds will be madeby a cross
cheque, in favor of Unit Holderws registered name or first named joint Holderin the event
of Joint Holders, and will be sent to registered address of the Unit Holder or first named
joint Holder, or if soauthorized by al thejoint holders, at the addess of the Joint Holder
who has signed the redemption form as provided, within six (6) Business Days of the
recipt of a propealy documented request for redemption of Units. Howewer, if so
auhorized by the Unit Holder, payment of redemption proceedswill be madeby trarsfer to
the bank acount number of the Unit Holder or first namedjoint hdderin the event of Joint
Holders. No money shall be pad to anyintermedary except the Unit Holder/Joint Holder
or his/their authorized representative(s).

In the event of Units that are pledged, are redeemed for any reason whasoever, the
proceeds shall be paid to the order of the lien holders designated bank account or posted
to theregistered adlress mertionedin the pledye/lienappli cation form submitted

No Money shdll be paid to any intermedary except the Unit Holder or his authorized
representative.

Redemption of Units

The Trusteeshdll at anytime, on the instructions of the Management Compary, auhorize
redamption of Units aut of the Fund Property.

An apgication for Redemption of Units shell be made by completing the prescribed
Redamption Form and the same is received at the Authorized Branch or office of the
Digtributor on a Deding Day during the Business Hours as may be annoured by the
Management Company from time to time. The Distributor may retain a copy of the
Redamption Form and a copy may aso be suypplied to the Regigtrar, if sorequred by the
Management Compary. The Management Company may make arrangemerts to acacept
redemption requests through eledronic means upon satisfadion of the Trustee. The
Management Companyshall not redeempart of the Units comprised in a Certifi cate. Units
in a Certificate canonly be redeamed after surendering the Certificae. In caseof patia
redemption, Units requested for redemption will be redeemed after surrendering of
Certificate and a new Certificate for bdarnce units may be issued. In the case where
Certificate is notissued any number of Units can be redeened by the Unit Holder thered.
Therelevant Certificate shell accanpanythe apli cation for Redemption of Units, if issued.
At the discretion of the Management Company certificate charges may apgy for the
reissued Certificate. In case of application for redanption by joint Unit Holders, unless
otherwise specified by the joint hdders, such application shaild be signed by all the joint
Holde's as per their specimen signaures provided a the time of opening of the aacount
within the Urit Holder Register, through the Investor AccountOpering Form.

The Trusteemay at its discretion disperse with the produdion of any Certificate that shdl
have became log, stolen or destroyed uponcompliance by the Unit Holder(s) with the like
requiremens to those arising in the case of an apgicaion by him for the replacenent
thered.

The Mangiement Company shall amource the Offer and Redemption Price on a daily
basis on dl Dealing Days latest by 1830PST. The Redemption Price at which Units shall
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5.9.10

5.9.11

5.9.12

5.9.13

be redeened shall be the price fixed by the Management Companyunder the temms of this
Offering Documert. Howewer, if the eventin Clause 6.3 or Clause 6.4 hereunder comes
into application, the redemption value shall be determined in accordance with the
procedure laid out in these clauses.

The amount payalde on redemption shell be paid to the Unit Holders or first named joint
Unit Holder by dispatching a cheque/ bankdraft for the amountto the registered address of
the Unit Holder or may be pad to the Unit Holder by transfer to the Unit Holder's
designated bank account as mertioned in the Investor Account Opening Form within six
BusnessDays from the date of presentation of the duly completed redemption applicaion,
electronic orotherwise, atthe AuthorizedBranch or office oftheDigtributor or Regstrar.

The Management Company may make arrargemerts through branches of barks to
facilitate redemption of Units of the Unit Trust. A request for redanption of Units may aso
be madethrough the useof eledronic meanssuch asInternet or ATM fadlities or Credit
Card facilities, uponsatisfaction of the Trustee.The official redemption andissuelocations
shall bedisclosed in the Offering Documentand/or website of Manayement Compary.

The receipt of the Unit Holders for any moneys payable in respect of the Units shell be a
good discharge to the Trustee and the Management Company and in caseof joint Unit
Holders any oneof themmay give df ectual receipt for anysuch moneys.

Application for Redemption of Units will be received at the authorized offices or branches
of the Distributor on all Busness Days. Where redamption requests on any one Busness
Day exceedten (10) percent of the total number of Units outstanding, such redemption
requests in exaess of ten (10) percent may be deferred in accordance with the procedure
elaboratedin the Clause 63.

5.9.14 The Distribution Company or the Registrar shell verify the paticuars given in the

apgication for Redemption of Units. The signature of any Unit Holder or joint Unit Holder
on anydocunent requredto be signedby him underor in connection with the application
for redemption of Units may be verified by the Registrar or otherwise authenticated to thar
ressonable satisfaction. In caseof sulmission of eectronic on-line redemptions the Unit
Holdervs user ID and password will authenticate his

identity.

5.9.15 A redemption request shall deemto have beenmadein acwordance with the provisions of

5.9.16

5.9.17

5.9.18

the Offering Document if such documents prescribe auomatic redemption under certain
circumstancs.

Where lien/ pledge/ charge is recorded in the Register, the Management Company and
Trudgee may concurto make payment to the pledgee, if a request is recived from the
pledgeeor through anorder of a compeent cout andon receipt of such indemnification as
ManagementCompanyor Truseemayrequre.

The valuaion and pricing of the Fund Property will be in accadarce with the Regulations
and as specified in this Trust Deed or Offering Document of the Scheme. In respect of
investmerts held in foreign curencies, the same will betrandated in P&istan Rupeesising
the closing buying spot rates declared by State Bank of P&kistan and any charge thereof
shall bedisclosed in finarcial statemerts of the Stieme.

The Management Company shall ensure that no entry andexit from the Scheme (including
redemption andre-issuarce of Units to the same Unit Holders on differentNAVS) stall be
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allowed other than the following mannes, unless permitted otherwise by the Commission
underthe Regulations:

(a) cashsettledtransaction based ontheformal issuanceand redemption requests.

(b) net off issuance and redemption transaction at same Net Asset Vaue when
redamption request is ready to disburse and rank at the top in the list of pernding
redemptionrequests (if any).

5.10 PROCEDURE FOR TRANSFER OF UNITS

5.10.1 Transfer Application Procedure

i)

i)

iv)

The procedure herein bdow is designed for papx-based transactions. The Management
Companymay at a later date introduce e ectronic/Internetbased aternativesfor the transactions
underintimationthe SECP and uporsatisfaction of the Trustee.

A Holder can transfer Units held by him by trarsferring, pledging or otherwise encunbering
the Units held by him by an indrument in suwch form as the Management Company may
prescribe from time to time. The Transfer Application Formto be signedby the trarsferor and
transferee can then be submitted to any of the Authorized Brandes of the Distributor along
with therelevantCertificate, if issued.

Any peson becaning ertitled to had the Units in consegquenceof the death, insdvency or
winding up of any sde Holder or the survivors of joint Holder shall be registered asthe Holder
or joint Holder as the case may be subject to providing such evidence as to his title asthe
Trugee shall consider sufficient either be registered as Holder of such Unit upon giving the
Trugee/Digtributor such notice in writing of his desire or trarsfer such Unit to same other
person.

Application for trangfer can be submitted on any Busness Day during Business Hours. The
transferor shall be deamed to remain the Holder of the Units transferred until the name of the
transfereeis enteredin the Register.

Every ingrument of transfer must be duly completed in al respeds including affixation of
transfer stamps of the requisite value. Where Certificates have beenissued the Trustee, may
dispensewith the production of any Certificate where the Certificate shall have became log,
stolen or destroyed subject to compliance by the transferor with the like requrements to those
arising in the case of an apgdication by him for the replacement and may further require
issuanceof public noticeand /or akstention ofindemnity.

Trarsfer of Units from oneHolder to andher shell be sulject to a procesing chage of
anamount not exceethg one percett of the Net Asset Vaue at the dae the requet is
lodged, which shall be recovered from the transferee.However, the processing charge shall not
be payalde by succesors in the caseof inheritance or distribution of the estate of a decesed
Unit Holder

5.10.2 Partial Transfer

Patial trarsfer of Units covered by a single Certificate is not permitted. The Unit Holder must
apdy for splitting of the unit certificate representing the partial amount and then the new
certificate shal beapgiedfor transfer.
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5.10.3

VERIFICATION OF THE TRANSFER APPLI CATION FORM

At the request of the Unit Holder, the Trander Agentwill verify (1) the hading stated on the
Transfer Application Form and(2) signature of the Urit Holder.

5.11

5111

5.11.2

5.11.3

5.11.4

5.11.5

5.12

PROCEDURE FOR PLEDGE / LIEN/ CHARGE OF UNITS

Who Can Apply?

All existing Unit Holders or thosewho have purchased FundUnits as per Clause5.6 above
are eigibleto apply for pledge /lien /charge of Unitsif theyso cesire.

Any Unit Holderand / or Jant Unit Holder(s) may request the Registrar to record a pledge
/lienof al or anyof his/ herUnits in favor of anythird party legally entitled to invest in
suweh Unitsin its own right. The Registrar shall register a lien on any Units in favor of any
third party with the specific auhority of the Management Company. Any chages, duties,
leviesetc applicalde onswch pedge/lien will be orneby the Redger.

Thelien onceregistered shall be removed by the authority of the paty in whosefavor the
lien hasbeenregistered or through an order of a competent court. Neither the Trugee, nor
the Manayement Compary, nor the Rajistrar, shall beliable for ensuringthe validity of any
suweh pledge. The dishursament of any loan or undataking of any obligation agginst the
corstitution of such pledge by any party shall be at the ertire discretion of such party and
nether the Trustee nor the Management Company and the Registrar shdl take any
respongbility in this matter.

Paymerts of cash dividends or the issue of bonus Units for units under pledge shall be
madeto the pledge hdder for account of theunit holder.

All risks and rewads, including the right to redeem such units and operate such accaunt,
shall vest with the pledge / lien / charge halder. This will remain the caseuntil such time as
the pledge / lien / charge holder in writing to the Management Company instructs
otherwise.

PROCEDURE FOR REQUESTING CHANGE IN UNIT HOLDER PARTICULARS

5.12.1 Who Can Request Change?

In the eventof charge in particulars (notinvolving charge in ownership of Units), the Unit
Holders may intimate the Registrars or the Management Company of the change of the
paticulars. Such charge in paticuars can be simply made through written instructions
fromtheinvestor.

5.12.2 Application Procedurefor Changein Particulars

5.12.21The information sulmitted at the time of purchase of Units can be charged through a

writteninstruction/application.

5.12.22Same ofthekeyinformation which the Unit Holder can chameis asfoll ows:

i. Chargeinaddress
ii. Joint Holder details
iii. Nomineeddails
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5.12.23TheUnit Holder cana soissuethefollowing instructions:
i. Chargein BankAccouwut details
ii. AccountOperatinginstructions

5.12.24Such instruction, duy signed by the Unit Holders, has to be submitted by both
Individuds andor Inditutional Investor(s) to any of the Authorized Branches of the
Distribution Comparies or may be submitted to the Management Company through an
InvestmentFadlitator within Busness Haurs on a Sibcription Day.

5.12.25The Distribution Company and/or Manaement Company will be entitled to verify the
paticulars given in the applicdion. In caseof any incorrect information the application
may bergectedif the gplicantdoesnotrectify thediscrepancywithin 15 days.

5.12.26The Unit Holder will beliable for anytaxes,chargesor dutiesthat may be levied on any
of the above changesthat the Unit Holder may request via the application. These taxes,
chagesor dutiesmay either be recovered by redamption of Unit Holder equivalent Units
at the time of the sewice request or the Management Company may require sepaate
paymentfor such services.

5.12.3 Joint Unit Hol der(s)

Unless the Joint Unit Holder(s) of Units have specified otherwise, al the Jant Unit
Holder(s) shall sign the appli cation for such Units.
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Part VI: DEALI NG, SUSPENSION AND DEFERRAL OF DEALI NG

6.1 CHANGE IN THE METHOD OF DEALING

6.1.1

6.1.2

Under the circumstancesmertionedin Clause 6.2, subject to compliance with Regulation
(having regard to the interests of unit haders), the Management Company may requestthe
Trudeeto approve a temporary charge in the method of deding in Units. Such appoval
shall not be unreawnably withheld.

A permanentcharge in the method of deding shall be madeafter expiry of one monthis
naticeto Unit Holders and with the approval of Trustee andthe Canmission.

6.2 SUSPENSON OF | SSUEOR REDEMPTION OF UNITS

6.2.1

6.2.2

6.2.3

6.2.4

6.2.5

6.2.6

Deferral/Suspension of issue of Units: The Management Company may at any time
suspend or defer the issue of fresh Unitsif inits opinion the total numberor any one
requestfor fresh issue of Units is so large that investing the funds wald take some
time and becontrary to the interests of the present Unit Holders. In this case the
Management Company may at its discretion accept certain request for fresh issue of Units
andmay dder part or al of certain request for fresh issue ofUnits andissue aily alimited
number of fresh Urits. TheUnitsthat areissued on ade€ferred lasis, sometime dter the
request for fresh issue of Units has beenreceived, will be issued at the Offer Price
prevailingonthe dite of sichissue.

The Management Company may aso suspend the issue of Units in
exceptiond/extraadinary circumstancesat any time for anindefinite period asprovidedin
6.2.7below.

Suspesion of Issue of Units may however not affect existing sulscribes, the issue of
bonus units as a resut of dividenddistribution or the option to receve dividendsin the
form of additional Units. The Management Company shall annaince the deails of
exanptionsatthetime asuspersion of freshissueisannouned.

The Management Company shall immedately natify the Commission and the Trugee if
dedingin Unitsis susperded and shall also have the fact published,immedately following
swch dedsion, in any one of the newspgers in which the Funds prices are normally
pulished.

Suspesions of Issuanceof Units shall endon the day following the first Business Day on
which the condtions giving rise to the suspersion shall in the opinion of the Manayement
Companyhave ceaedto exist andno aher condtion undemwhich susgensionis authorized
under the Deed exists. In caseof end of susgndon, the Management Company shall
immedately notify the Commission andthe Trusteeand pulishthe same in newspaper in
which pricesof the Fund ae hamally published.

Refusal to accept fresh issue/account opening request:

TheManagementCompany or the Distribution Company may at anytime refuseto acceg
arequest for accowunt openng/fresh issue of Unitsin any of thefollowing cass:
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a. In casethe applicaion for account openng/fresh isse request is contrary to the

aKnow-Your-Customerd rules or any other money laundering rules that the
Fund may be sulject to or thatthe Management Company may frame for self
regulation.

b. In casethe request for account opening/fresh issueof Units is contrary to the rules

of the foreign jurisdiction that the Fund or the investor may be subject to or if
accepting the request may subject the Fund or the Management Company to
addtional regulation urdertheforeign jurisdiction.

c. If, in the opinion of the Management Company, moneys recsived for purchase of

Units of the Fund are associated with moneys derivedfromill egal activities

d. In caseof suspersion of redemption of Units, the Management Companyshall aso

suspend issuance of fresh Units of the Scheme until the redemption of Units is
resumed.

6.2.7 Suspersion or deferral of redemption of Units. The redemption of Units may be
suspendedor deferred during excefiona circumstances, after having regard to the interests
of Unit Holderand with prior appgoval of Board of Directors of Management Company. In
sweh a case, the Manayement Company shall immedately notify the Commission and
Trugeeandit shell alsopublisha ndice in this regard immedately following sich decision
in the newspaper in which the Schemews Offer and Redemption Prices are normally
pulished. The exceptional circumstanes mayindude:

@

(b)

(€)

(d)

(€)

()

9

War (declared or otherwise, natura disasters, a major breakdown in law and order,
breakdown of the communication system, closure of the barking system, computer
breskdown or strikes or other events that render the Management Company or the
Distributors unade to function;

the existence of a state of affairs or force majeure which, in the opinion of the
Management Compary, corgtitutesan emergengy, as a result of which dispaal of
any Investment would not be reasorebly pradicale or might serioudy prejudice the
interest of the Fund or of the UnitHolders;

Any breakdown in the meansof communication nommally employed in determining
the price of any Investment or the current price thereof on any Stock Excharge or
when for any reason the price of any such Investment canrot be promptly and
acarately ascertained;

Any period when remittance of money which will or may be involved in the
reali zation of such Investment or in the payment for such Investment canrot in the
opinion of the ManayementCompanybe caried ait in reasonadle time;

If the Management Company is of the view that it would be ddrimena to the
remaining Unit Holders to redeemor continue to redeem Units at a price ascertained
onthebasis of the Net Asset Value;

Any period whenthe Stock Excharge on which any of the Investment for the time
beingislisted or dedt in is closed or whendealings in such Investment are restricted
or suspended;

Extraordinary circumstances including closure of one or more Barks, in which the
Fundun Bank Accounts are maintained.

6.2.8 Suspesion of Redemption of Units shall end on the day following the first Business Day
on which the conditions giving rise to the suspersion shall, in the opinion of the
Management Compary, have cessed to exist and no other condtion, under which
suspension is authorized under the Deed, exists. In case end of suspenson, the
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6.2.9

6.2.10

6.2.11

6.2.12

Management Company shall immedately notify the Commission andthe Trusee and
publish the same daily news paper in which the Fundws prices are normally published.

The Management shall ensure that in case of suspenson of redemption of Units of the
Scheme dueto extra ordinary circumstances,the issuanceof fresh Units shall also be kept
suspended wntil and wlessredanption of Unitsis resumed.

Where the AMC is unabe to remove the suspension of redemption of unit of Open End
Scheme within thefifteenworking das of suspension thetrustee shall immedately cdl the
meding of the unit holders at the expiry of thefifteerth days to dedde whetherto continue
the suspension of redemptions for a further period or revoke or trarsfer the Open End
Scheaneto arother Asset ManayementCompary.

The decision to continue the suspension, revoke or transfer the Open End Schene to
anaher Asset Management Company shall be supported by corsent given in writing or
resolution passed by unit holders representing at leastthree fourths in value of tota
outstanding units of the mncerned scheme.

The Asset Management Company shall inform the Commission and the trustee aboutthe
date of termination of suspersion of dealing in units and publish the natice regarding the
termination of dealingin units in two leading daly newspaprs having circulation all over
P&istan.

6.3QUEUE SYSTEM

6.3.1

6.3.2

6.3.3

6.3.4

In the erentredemption requests onany Deding Day exceedten (10%) percent of the Urits
outstanding, the Management Company may invoke a queuesystem whereby requests for
redemption shall be pocesseedon afirst come first servedbasis for up to ten (10) percent of
the Units outstandng.

The Management Company shall proceedto sell adequde assets of the Fund and/ or
arrarge borrowing as it deems fit in the best interest of the Unit Holders and shell
determine the Redamption Price to be apdied to the redemption requests based on such
adion.

The requests in excessof the ten (10) percent shal be treaed as redamption requests
qudifying for being processed on the next Dealing Day at the price to be determined for
such redemption requests.

If the carried over requests and the fresh requests receved on the next Dealing Day till
exced ten (10) percent of the Units outstarding, these shall once again be treated on first-
come-first served basis and the process for gererating liquidity and determining the
Redemption Price shall be repeated and such procedure shdl cortinue till such time the
outstanding redemption requests come down to a level bdow ten (10) percent of the Units
thenoutstanding.

6.4 WINDING UPIN VIEW OF MAJOR REDEM PTIONS

In the event the Management Company is of the view that the quantum of redamption
requests that have built up shall result in the Fundbeing run down to an unmarageable level
or it is of theview thatthe sell-off of assetsis likely to resut in a significantlossin value for
the Unit Holders who are not redeening, it may annaincewinding up of the Fund, asper the
Regulations,under intimation to the Commission andthe Trustee.In such anevert, the queue
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system, if already invoked, shell ceaseto appgy and & Unit Holders shall be paid ater selling
the assets and determining the Final Redemption Price. However, interim distributions of the
proceedsmay be madeif the Management Company findsit feasible.

6.5WINDING UP OF THE TRUST

6.5.1

6.5.2

6.5.3

6.5.4

6.5.5

6.5.6

6.6

6.6.1

The Management Company shall give at least three months natice to Unit Holders under
prior intimation to the Commission and Trustee, and shell disclose the grounds of its
dedsion to terminae the Fund. The Management Company may announcewinding up of
the Fund without any advancenotice to the Unit Holders, but under intimation to the
Trugeeandthe Commission in the event redanption requests build up to a level where the
Management Companyis of the view that the disposal of the Fund Property to meetsuch
redemptions would jeqpardize the interests of the remaining Unit Holders andthat it would
beinthebest interest of al the Lhit Holders that the Trustbe woundup.

In the event the Managjement Company is of the view that the quantum of redemption
requests that have built up shall result in the Fund being run down to an unmanageable
level or it is of the view that the sall-off of assetsis likely to result in a significant loss in
value for the Unit Holders who are not redeaming, it may announcewinding up of the
Fund.In swch an event, the QueueSystem, if areadyinvoked, shall ceaseto apply andall
Unit Holders shdl be paid after selling the assets and determining the final Redemption
Price. However, interim distributions of the proceeds may be made if the Management
Companyfindsit feasible.

The Trust may also be teminaed by the Commission on the grounds given in the Rules
and Rgulations

This Deedmay be terminated in acaordance with the condtions specified in the Rulesand
Regulations. If there is a material breach of the provisions of this Trust Deed or other
agreament or arrarngement ertered into beween the Trusee and Manayement Company
regardingthe Urit Trust.

Upon the Trust being terminated the Management Company shall suspend the Sde and
Redamption of Units forthwith andproceedto <l al the Investmerts thenremainingin the
handsof the Trusteeaspart of the Fund Riperty andshdl repayanyborrowing affected by
Trusttogether with any markup or profit remaining unpad. Provided however, if thereis a
shatfal, neitherthe Management Companynorthe Trugee shall beliade for thesame.

The Trustee on the recanmenddion of the Management Companyshall from time to time
distribute to the Unit Holders pro rata to the number of Units held by themrespectively al

net cashproceedsderived from the reali zation of the Fund Propety after making payments
as mertionedin clause 6.5.5 above and retaining such sumas corsidered or apprehended
by the Management Company for all cods, charges, experses, claims and demands,

PURCHASE (OFFER) AND REPURCHASE (REDEMPTION) OF UNITS OUTSIDE
PAKISTAN

Subject to exchange cortrol andother applicable laws, rules and regulations, in the event of
arrangemerts being madeby the Manajement Companyfor the purchase (offer) of Units to
person(s) not resident in Pakistan or for delivery in any courtry outside P&istan, the price
at which such Units may be issued may, at the discretion of the Management Compary,
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6.6.2

6.6.3

includein addition to the Purchase (Offer) price as hereinbefore provided a further amount
suficient to cover any excharge risk insurance, any addtional stamp duty or taxation
whether national, local or otherwise leviable in that courtry in respect of such issue or of
the delivery or issue of Certificates, or any addtional caosts relating to the delivery of
Certificatesor the remittance of moneyto P&istan or any other cogt in genea incuredin
providing this facility. However the addition would be disclosed to the Unit Holders
through website and to the Trugeein writing.

In the event that the Repurchase Price for Units shall be paid in any Country outside
P&istan, the price a which such Units may be redeened may at the discretion of the
Management Company indude as a deduction to the Redemption Price as hereinbefore
provided a further amount suficient to cover any exchame risk insurance and any
addtional stamp duty or taxation whether national, local or otherwise leviable in that
courtry in respect of such payment or redamption or any bankor other chargesincuredin
arranging the payment or any other cost in gerera incurred in providing this fadlity.
Provided however, neither the Management Company, nor the Trugee give any assurarnce
or make any represertation that remittance would be all owed by the State Bank of Pakistan
at the relevant time. However the addition would be disclosed to the Unit Holders through
website and to the Trustee in writing.

The currency of transaction of the Units of the Trust is Pekistani Rupee and the
Management Compary, Trugee or any Distributor are not obli ged to transact the Purchase
or Redemption of the Units in any other currency andshall not be hdd liable, save asmay
be specificdly undetaken by the Manaement Compary, for receipt or paymentin any
other currency or for any obli gationsarising there from.
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7.1

7.1.1

7.1.2

1.2

7.2.1

7.2.2

7.2.3

7.2.4

PART VII: DISTRIBUTION POLICY

DIVIDEND DISTRIBUTION

The Management Company on behdf of the Schame shall, for every accaunting yea,
distribute by way of dividend to the Unit Holders, not less than ninety percent of the
accounting incame of the Coll ective Investment Schene receved or derived from souces
other than unrealized captal gains as redwed by such experses as are chargeable to the
Coll ective Investment Scheme.

The entire amount available for distribution may be distributed as cash dividerd, bonus,
patialy cash/borus or in any other form accptable to the Commission that may qudify
underthe tax laws.The Fund will comply with regulatory andtaxation requirementand the
distribution pdicy may be anended acardingly.

DISTRIBUTION PoLICY AND DATE OF DISTRIBUTION

The Management Company shall decide as soon as possible but not later than forty-five
days after the Accounting Date whether to distribute among Unit Holders, profits, if any,
available for the digtribution at the end of the Accourting Peiod, and shell advise the
Trugeeof therate ofsuch distribution perUnit.

The amount available for distribution in respect of any Accouriing Peaiod shall be
determined by the Management Company after conaulting the Auditors and shell be the
sumtotal of:

(a) Thetota incame earnedon the FundPragperty during such Accaunting Peaiod including

al amounsreceivedin respectof mark-up, pofit andfee

(b) Whde orpat of the ret redized apreciation.

(c) Fromthe above amourts shdl be dedicted experses and such other adjusment asthe

Management Companymay determinein cansutationwith the Auditors.

(d) Any amount which the Shariah Advisor may dedare to be Haram and to be pad to

Charity in accadarce with thededsion of the ShaiahAdvisor

The proceedsof sales of rights andall other receipts deaned by the Management Company
after corsulting the Auditors to be in the nature of capital aacruing from Investments shall
not be regarded as available for distribution but shall be retained as part of the Fund
Property, providedthat such amourts out of the sale proceedsof the Investmerts and out of
the sale proceeds of the rights, borus sheres and all other receipts as deemed by the
Management Company after consuting the Auditors to bein the nature of the net realized
appeciation may be distributable to the Unit Holders by the Trugee and shall theredter
ceae to form part of the Fund Prgoerty oncetransferred to the Oistribution Accourt.

Theincame qualifying for distribution in respect of the relevant period shdl be ascertained
by deduting all such experses and msts asmertionedin Part VIII.
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7.2.5

7.2.6

7.3

7.3.1

7.3.2

7.3.3

7.3.4

Theincome qudifying for distribution in respect of the relevant period may be adjusted as
unde:

a. deduction of a sumby way of adjustmentto allow for effect of purchase of shares
or anyof the Investments cumdividend, pofit or mark-up;

b. adjustment if considered necessary by the Management Company to reflect the
diminution in value of Fund Property in corsultation with the Trustee.

c. addtion of a sumrepresenting amourts included in the price of Units for income
acaued upto to the dae of issue and dedwction of a sum representing income
distributed upon redemption of Units during therelevantperiod.

The Mangiement Company may also distribute an amourt, through cash dividend, bonus,
patialy cadvborus or in any other form accepable to the Commission, for an interim
periodthatis notafull month / Accounting Peiod.

CAsH DIVIDEND

In caseof cashdividend, for each profit distribution the Management Company may
instruct the Trugeeto trarsfer such amountof cash as required to effect such dstributionto
the Digtribution Accaunt. The amount standing to the credit of the Distribution Account
shell not for any purpasesof the Deedbe treated as part of the Fund Property but shall be
hdd by the Trustee upon trust to distribute the same as herein provided. However, any
amount standing to the credit of the Distribution Account being profit would be treated as
Fund Property and would be transferred to the Fund s Bank Account.

After the fixation of the rate of distribution per Unit, distribution payments shell be made
by the Trugeethrough transfer to the Unit Holders' designated bankaccounts asmertioned
in the Investor Accoutt Opering Form to be presribed in the Offering Document or
through any other modgs) of payment and suwch payment shall be subject to the
Regulations.

Before making any distribution payment (such asbonus units, cash dvidend etc.) in respect
of a Unit the Trustee or the Management Company may make such dedudionsas may be
required by law in respect of any Zakat, incame or other taxes, charges or asessmens
whasoever and issue to the Unit Holders the cetificate/ advice in respect of such
deductionsin the prescribed form or in aform apgroved bythe cacernedauthorities.

Certain Unit Holders may authorize the Management Company to re-invest any cash
distributions from the Fundinto additional Units of the Fund. The Management Compary,

in such caseswill not instruct the Trustee to pay cashdistribution but will issue such Units
andpayfor such Units outof the relevantcashdistribution net of any dedictionsas may be
required by law in respect of any Zakat, incame or other taxes,charges or assessmerts.
Issue of the Account Statement by the Registrar showing an inaease in Units shall be a
good discharge of the obligation to pay dividends. In such cases, the additional Units wil|

beissued at Net Asset Vaue at the distribution date after appropriation of the dividendless
any Duties and Charges and will not attract any front-end or transaction charges.

Dedudionsin respectof any Zakat, income or other taxes, chargesor assessmerts shall be
pad as cash to the relevant Government agendes and the Unit Holder will be issued a
ceatificate in respect of such dediction in the prescribed form or in aform apgoved by the
conarnedauhorities.
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7.4

7.4.1

7.4.2

7.4.3

7.4.4

7.4.5

7.4.6

7.5

7.5.1

7.5.2

7.5.3

BONUSUNITS

The Management Company slall give the Unit Holders the option at the time of opering of
Unit Holder Accowunt (via the Investor Account Opering Fomm) within the Unit Holder
Register to receive new Units instead of cashdividerd. The Unit Holders shell be entitled
to charge suchoption and noload stall be charged.

In caseof distribution in the form of bonusUnits on eachdistribution date the Management
Company shall determine the amount avail able for distribution as bonusUnits and inform
the Trusteeof the same.

After the fixation of rate of borus ertitlement per Unit, the Management Company shall
instruct the Registrar to credt the respective Unit Holders' accounts with the designated
number of Units calculated onthe basis of the rate of distribution determinedabove against
the nunberof Units held by themon the dite of Register Closure.

The Management Company shall give the Unit Holder(s) the option at the time of opening
of Unit Holder Accouwnt (via the Investor Accaunt Opening Form) within the Unit Holder
Register to ercash bonusUnits. In such case the bonus Units issued to the credit of such
Unit Holder(s) shall be redeaned at the ex-dividend NAV as cdcuated on the Busness
Day immedately precedng the first day of the book closue announced for such purpose
and proceeds shall be credited in accordance with the normal procedure aready detailed
above for Redamption of Units. No Bad-end Load will be charged upon redemption of
bonus wits.

The Unit Holders shell be ertitled to charge such options by filling out the required forms
atanyof thedigribution mintlisted ait in Annexure C

Where Units are placed under pledge/ lien the payment of dividerds will be madein
acordancewith Clause 510 of the (ffering Documert.

PAYMENT OF DIVIDEND

All payments for dividend shdl be made through payment instrument or by trarsfer of
funds to the Unit Holderds designated bank account or through any other mode of

payment andsuch payment shall be subject to the R@ulations and anyother applicable
laws.

Before making any payment in respect of distribution, the Trustee may, uponinstruction of
the Management Company, make such deductions as may be required by law in respect of
any Zakat, income or other taxes, chargesor assessmerts, whatsoever, andissue to the Unit
Holder the certificate in respect of such deduction in the prescribed form, in a form
appoved bythecorcernedauthorities.

Where the Units are placed underpledge, the payment of dividends or the issue of Bonus
Units for Units under pledge shall be madeto the pledge holder for the account of the Unit
Holde.
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8.1

8.2

8.2.1

8.2.2

8.2.3

8.24

PART VIII: FEESAND CHARGES

SAL ESAND PROCESSNG CHARGES (FRONT-END L OAD)

The Unit Purchase Price may indude Front-endLoad and Badk-end Load of a maximum of
five percent (5%) of the Offer (Purchase) Price. The issue price applicable to bonus Units
issued by way of dividenddistribution or issue of Unitsin lieu of cash distribution shall not
includeany Front-endLoad. The Management Company may asoissue Units a a redued
or nofront end load urder differentadministrative gans.

Transfer of Units from oneHolder to amother may be subject to a processing chage
of anamount not exceedng one percent of the Net Asset Value at the dae the
request is lodged,which shdl berecoveredfromthetrarsfereeandshall not be part of the
Fund Property. However, the processing charge shall not be payalde by successors in the
caseof inheritance or distribution ofthe estate of a deceagd Unit Holder.

Allocation of Front-End Load

The remuneation of Distributors and Investment Fecilitators for the sde of Units with
front endload shal be paid exclusively from any Front-end Load received by the Trustee
andno chargesshall be madeagainst the Fund Property or the Distribution Account in this
resped. If the Frort-end Load received by the Trugee is insufficient to pay the
remungation of the Distributors and Investment Fadlitators, the Management Company
shell payto the Trustee the amountneaessary to payin full suchremuneation.

Allocation of Back-End Load

Theamountof BackendLoad,if any, stell form part of FundProperty.

REMUNERATION OF THE MANAGEMENT COMPANY

The Management Company shall be entitled to be pad monthly in arrears of the accrued
remunegation of an amount not more than 3% of the average annwal net assets (calculated
on amonthly basis) for thefirst five yeas of the Scheme and 2% of the average annwal net
assets (calculated on amonthly basis) thereon.

Current level of Management feeis disclosedin Annexure A.

The remuneation due to the Management Company shall be paid within thirty (30)
BusnessDays after the closeof each month,

Management Companyshall be resporsible for the payment of all expenses incurred by it
from time to time in comection with its responsibilities as the asset management company
to the Fund. The Management Company shall not make any chage against the Unit
Holders or againgt the Fund Property or against the Distribution Account for its servicesor
for its experses, except such experses as are expressy auhorized under the provisions of
the Reulationsandthe Trust Deed to be paable aut of FundProperty.
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8.2.5

8.2.6

8.2.7

8.2.8

8.3

8.3.1

8.3.2

8.3.3

8.3.4

8.3.5

8.3.6

8.3.7

8.4

8.4.1

The Manaement Company shall bear &l expendtures in respect of its secretarial and
office space and professional managemert, induding all accounting and administrative
senvices providedin accordancewith the provision of the Trust Deed.

Theremuneation shall begin to accrue from the first day sulsequent to the closeof Initia
Offer. In respect of any period other thana full calerdar yea, such remuneaation shell be
prorated on the basis of theadual number of days for which suchremuneation hasaccrued
in the accounting yearconcerned.

Any increasein the remuneaation of the Managgement Companyshall require the appoval
of the Commission. However, any decrease in remuneation of the Managyement Company
shall not require such approval .

Any increasein the current level of Management Fee,providedit is with in the maximum
limit prescribedin the Regulations shell be subject to giving a ninety (90) days prior natice
to the unit holders and the unit holders shell be given an option to ext at the apdicable
NAV without charge ofanyexit load.

REMUNERATION OF THE TRUSTEE

The Trustee shall be ertitled to a monthly remuneration out of the Fund Pragperty based on
anannuw tariff of chagesannexedheeto (Annexure "B"), which shall be applied to the
average daly Net Assets during such calendar month. This may be amendedfrom time to
time.

Theremuneation shall begin to accrue from the first day sulsequent to the closeof Initia
Offer. For any period other thana full calendar month such remuneation will be prorated
on the basis of the acual number of days for which such remuneation has aaccruedfor the
total numberof daysin the cdendar month corcerned.

Suchremuneation shell be pad to the Trusteein arrears within thirty Bus ness Days after
theend ofeach calendar month.

The Trugee shall bear al experlitures in respect of its secretarial and office spaceand
professiona management, providedin accordarce with the provisionsof the Trust Deed.

Any increase in the remuneation of the Trustee agreed to by the Manayement Company
shall require theapproval of the Canmission.

The Trustee shdl however not make any further material charge against the Unit Holders
nor against the Fund Property nor against the Distribution Accownt for its services nor for
experses, except such expenses or feesas are expressly auhorized under the provisions of
the Reulation and the Deed to bepayalde outof Fund Property.

Any increase in the remuneation of the Trustee agreed to by the Management Company
shall require the approval of the Commission. Howewer, any deaeasein remunaation of
the Trusteeshall not require suchapproval.

AMORTIZATI ON OF FORMATION COSTS

All expenses incurred in connection with incorporation, establishment and registration of
cdlective investment scheme shall be borne by the Management Company and shall be
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8.4.2

8.4.3

8.4.4

8.5

reimbursable to the Marmagement Company by the Fund (subject to the audit of such
experses).

Fomation Cost will be anortized over aperiod ot lessthanfive yeas.

The Formation Cost shdl be reported by the Management Company to the Commission
andthe Trustee giving ther break-up underseparate heads,as soon as the distribution of
the Unhitsis completed.

Fomation Cost shall be charged to the Scheme and shdl not exceed one (1%) percent of
Pre-IPO Captal or five millionrupees, whcheveris lower.

OTHER FEESAND CHARGES PAYABLE OUT OF THE PROPERTY OF THE SCHEME
Thefollowing chagesshall be pyale aut of the FundProperty

(a) remuneation of Custodian;

(b) ligingfeepayaheto the stock exchame, including renewak,

(c) charges and levies of Stock Exchanges, national clearing and settlement
company and central depositary compay;

(d) rating feeof the Schame payade to appovedrating agency;

(e) Auditorsufees and aut of pocket expenses as billed bythem,;

(f) feespayaetothe SEP,

(g) brokerage andtrarsaction cogsrelatedto investing anddisinvesting ofthe assets ofthe
Scheme;

(h) expersesincurred by Trustee in affecting registration of all registerabe assets in the
name ofthetrudee;

(i) legal andrdated costs incurred in proteding or erhandng the interests of the Unit
Holde's ofthe Schene;

(j) bankchages, borrowingand finarcia costs;

(k) hedying costsincluding forward cover, forward purchaseor option purchase costs,

() printing costs and related expen ses for issuing the Schemews quarterly, half-yealy
and annd repats, etcetera;

(m) taxes, fees,duties, and other charges applicalde to the Schamne on its incame or its
properties, including taxes, fees, duties, and other charges levied by a foreign
jurisdiction oninvestmerts outside Pakistan;

(n) anyotherexpenseor charge asmay be dl owed bythe SECP.

(o) Any amount which the Shariah Advisor may dedare to be Haram andto be paid to
Charity in accadarce with thededsion ofthe ShaiahAdvisar,;

(p) Expengs associated with onetime advertisement cost for launding of Schenesas per
regulations.
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PART IX: TAXATI ON AND ZAKAT

9.1 TAXATIONONINCOME OF FHIBF

The following is a brief description of the Income Tax Ordinance, 2001, applicale in respect of
FHIBF. This section is for advice only and potential investors should corsult their tax experts for
their liability with respect to taxation from investment in the Fund. This part doesnot cover tax
liability of non-P&kistanresident investor with respect to taxesin their own jurisdiction.

9.2 LIABILITY FOR INCOME TAX OF THE FUND

Underthe Tax Law in P&istan, the definition of a puldic companyindudesa trust formed under
anylaw for thetime beingin force. FHIBF will beregarded asa public companyliable to ataxrate
appicable to apublic compary.

Theincome of FHIBF will accordingly betaxedatthefollowingrates:
1. Dividendincame at10%,

2. Captal Gains on sle of securities will be subject to caital gains tax at the
appicable taxdepending upon period sinceinvestmert; and

3. Return from all other sources/ instrumerts are taxable at the rate applicable to a
puldic canpanywhich currertly stands at 35%.

9.3 LiIABILITY FORINCOME TAX IF 90% OF INCOME IS DISTRIBUTED

Notwithganding the tax rate given above, theincome from FHIBF will be exempted fromtax if not
less than90% of theincome for the yearasreducedby cagtal gains whetherredized or unreali zed
isdistributed anongst the Unit Holders as dvidend.

FHIBF will distribute not less than 90% of its income received or derived from sources other than
unrealized capital gains as reduceduy such expersesas are chargeable to the Fund.

9.4 WITHHOLDING TAX

Under the provisions of Clause 47 (B) of Part 4 of the Second Schedile to the Income Tax

Ordinance, 2001, the Fundws income namely, dividend,profit on government securities, return
on depaits/ certificates of investment with banks/ finandal institutions, profits from money
market transactions, profit from Prdfit or Loss sharing accouats with barks of FHIBF will not be
subject to anywithholding tax.

9.5 CAPITAL VALUE TAX

Captal Value Tax (CVT) at therate of 0.01%of the purchasevaue of Modaraba cetificatesor any
instrument of redeenalde captal as defined in the CompariesOrdinance, 1984 (XLVII of 1984)or
sharesof a public companylisted on a registered stock excharge in Pakistanis levied on purchase
of the same. Thistax will be cdlected bythe stock excharge conerned.
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9.6 ZAKAT

FHIBF is Sahab-e-Nisab under Zakat and Ushr Ordinance, 1980. The baarce in the credit of
Savings Bank Account or similar accaint with a Bank standng on 1st day of Ramazan-ul-
Mubarak will be subject to dediction of 2.5% Zakat.

9.7 TAXATION OF UNIT HOLDER AND LIABI LITY OF ZAKAT

The information set forth below isincluded for general information purposes only. In view of
individual nature of tax congquences, each investor is advised to conault with his tax advisor
with respect to the specific tax consequencesto him of investing in FHIBF.

9.8 WITHHOLDING TAX ON DIVIDENDS

Unless exanpt from such taxaion byapplicalde law or internaional agreemert, the withholding tax
on profit digtribution by FHIBF will beasunder:

A Public Companies & insurance companies
10%
AOthers 10%

In terms of the provisionsof the Income Tax Ordinance, 2001,the withholding tax shell deemto be
full andfind liability in respectof suchdigtribution for individuals.

9.9 CAPITAL GAINS

Capital Gains on disposition of Units in the FHIBF will be subject to captal gains tax at the
appicable taxdepending upon period sinceinvestmert.

9.10 Tax CREDIT

Unit holders shall be entitled to a tax credt under section 62(1) and (2) of the Income Tax
Ordinance 2001. The amount on which tax credit will be allowed shall be lower of (a) amount
invested; (b) 20 percent of thetotal incame of the Unit Holder and(c) Rupees One miilli on andwil |
be calculated by applyingtherate of tax of the Unit Holder for thetax yearbefore allowarce of any
tax credit under Part X of Incame Tax Ordinance 2001. If the Units soacquredare dispassedwithin
24 months, the amount of tax payalle for the tax year shall be increased by the amount of credit
allowed.
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10.1

PART X: SERVICE TO UNITHOLDERS
AVAILABILITY OF FORMS

All the Fomms included and/or mertioned in this Offering Document will be available at al
Authorized Branchesof Distribution Company and the headoffice of the Managment Company
andfromits website www.habibfundscom

10.2

10.3

a)

REGISTER OF UNIT HOLDERS

Regster: A Register of Unit Holders shell be maintained by JIWAFFS Registrar Sevices
(Pvt.) Limited, 505, Fifth FHoor, Kashif Centre, NearHotel Mehran,Main Shehrah-e-Faisal,
Paistan. Brvery Unit Holder will have aseparate account folio. Suchaccount will reflect dl
the transactions in that account held by such Unit Holder. The Holder will be entitled to
inspect his record in the Register and request copies thereof on any Business Day from
10.00A.M. to 1.00P.M., exceptduring the days when the Register is closed in accordance
with the provision of the Deed,with the prior arrangement with the Manayement Company
or the Registrar. The Register shall be corclusive eviderce as to the Units held by each
Holde.

Transfer Agert: If, in future, the Management Company appants any Transfer Agent, the
roles and responsibilities will be assigned under a Trarsfer Agency Agreement and the
Register of Unit Holders will thenbe maintained by the Transfer Agent. The Management
Company shall then ensure that the Transfer Agent shall at all reasonalde times during
Busness Hours give the Trustee and its representatives rea®nable access to the Register
andto al sulsidiary doamerts and records or certified copies thereof andto inspect the
same with or without notice and without charge but neither the Trustee nor its
representatives shall be ertitled to remove the register or to make any ertriestherein or
alterationsthereto.

INFORMATION IN THE REGISTER

TheRegisterwill contain the followinginformation:

AboutUnit Holde's

Forindividuas:

A Full name(s),

Fatherws/hushands name

Addresses of Unit Holder(9)

Computerized Nationa Identity Card Number(s) and/or Passport Number (if
apgicable).

Occupation of Unit Holderg/joint Holders;

Tax/Zakat status of Holder;

Recad of signaure of Holder; and

Bankdetails

Paticulars of Nomineds);

Such d¢herinformation asthe Management Companymay requre

D>y D> D> D> P
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