First Habib Income Fund
First Habib Stock Fund
First Habib Cash Fund

\

Bl

Third Quarterly Report

March 31, 2011

Habib Asset Management Limited

(An Associate Company of Bank AL Habib Ltd.)



CONTENTS

FIRST HABIB INCOME FUND

Fund’s Information

Directors’ Report

Condensed Interim Statement of Assets and Liabilities

Condensed Interim Income Statement

Condensed Interim Statement of Comprehensive Income

Condensed Interim Distribution Statement

Condensed Interim Statement of Movement in Unit Holders’ Funds

Condensed Interim Cash Flow Statement

Notes to the Condensed Interim Financial Statements

Page No.

10

1"

12

13

14



First Habib Income Fund
Third Quarterly Report
March 2011



First Habib Income Fund

FUND’S INFORMATION

Management Company

Habib Asset Management Limited

Board of Directors of the Management Company

Mr. Ali Raza D. Habib

Mr. Imran Azim

Mr. Mohammad Ali Jameel
Mr. Mansoor Al

CFO and Company Secretary

Mr. Muhammad Shakeel Musani

Audit Committee

Mr. Mohammad Ali Jameel
Mr. Ali Raza D. Habib
Mr. Mansoor Ali

Auditors

KPMG Taseer Hadi & Co.
Chartered Accountants

Shiekh Sultan Trust Building No.2,
Beaumont Road, Karachi.

Trustee

Central Depository Company
of Pakistan Limited

CDC House, 99-B, Block ‘B’, S.M.C.H.S,

Main Shahra-e-Faisal, Karachi.

Bankers to the Fund

Bank AL Habib Limited

Bank Alfalah Limited

JS Bank Limited

NIB Bank Limited

Habib Metropolitan Bank Limited

Chairman

Chief Executive
Director
Director

Chief Financial Officer /
Company Secretary

Chairman
Member
Member

Internal Auditors

A.F Ferguson & Co.
Chartered Accountants

State Life Building, 1-C,

I.I. Chundrigar Road, Karachi.

Registrar

Gangjees Registrar Services

(Pvt.) Limited
516, Clifton Centre, Block-5,
Khayaban-e-Roomi, Clifton, Karachi.

Legal Advisor

Mohsin Tayebaly & Co.

Barristers & Advocates,

2nd Floor, DIME Centre, BC-4, Block 9,
Kehkashan, Clifton, Karachi.

Registered Office: 1st Floor, Imperial Court, Dr. Ziauddin Ahmed Road, Karachi-75530




First Habib Income Fund

DIRECTORS’ REPORT

The Board of Directors of Habib Asset Management Limited are pleased to present condensed interim
financial statements of First Habib Income Fund (FHIF) for the nine months ended March 31, 2011.

FUND’S PERFORMANCE

The net assets of the Fund as at March 31, 2011 stood at Rs. 1,577.28 million. Net Assets Value (NAV)
per Unit of the Fund improved from Rs.100.06 (ex-distribution) to Rs. 102.87 during the quarter ended
March 31, 2011.

During the period under review, the Fund earned an income of Rs. 168.45 million, of which Rs. 141.77
million i.e. 84 per cent pertains to income from government securities (T-Bills).

DIVIDEND DISTRIBUTION

The Board of Directors in their meeting held on April 13, 2011 has approved third interim cash dividend
of Rs.2.65 per Unit for Unit holders having class ‘C’ Units and 2.6345 bonus Units for every 100 Units
for other Unit holders.

ASSET ALLOCATION

Cash 0.5%

TDR 6%
Others 1% ‘ °
o

___TFCs1.5%

FUTURE OUTLOOK

During the last nine months i.e. July 2010 to March 2011, the CPI inflation by 14.20% over the same
period last year. The State Bank of Pakistan has projected inflation at 14.50%-15.50% for the fiscal
year 2011. However, there is improvement on the external side as the exports have gone up by 38%
on year on year basis, whereas imports have increased only by 4%. The remittances have also
registered an increase of 22% over last year. Domestic oil prices may increase further due to rising oil
prices in the international market and along with the existing high inflation we may expect an increase
in interest rates.

The Fund is primarily structured around T-Bills and bank deposits, but every effort will now be made to
partially diversify to other products, relatively safe but with higher returns. We are confident that
Inshallah the FHIF will have a better performance.

ACKNOWLEDGEMENT

We are indeed thankful to our valued investors who have placed their faith and confidence by investing
in FHIF. We wish to thank the Securities & Exchange Commission of Pakistan, Central Depository
Company of Pakistan Limited as Trustee and the Lahore Stock Exchange for their continuous support.
We also wish to place on record the appreciation for the services rendered by members of staff of the
Management Company.

On behalf of the Board of Directors

April 13, 2011 Ali Raza D. Habib
Karachi Chairman
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CONDENSED INTERIM STATEMENT OF ASSET AND LIABILITIES
AS AT 31 MARCH 2011

Assets

Bank balances

Investments

Certificates of investment and deposit
Income receivable

Deposits and prepayments
Preliminary expenses

Total assets

Liabilities

Payable to Habib Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan

Payable on redemption of units

Workers' Welfare Fund

Accrued expenses and other liabilities

Total liabilities

Net assets

Unit holders’ funds (as per statement attached)

Number of units in issue

Net asset value per unit

Note

10

(Unaudited) (Audited)
31 March 30 June
2011 2010

(Rupees in '000)

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited

(Management Company)

Chief Executive

104,719 164,847

1,489,860 1,570,925

- 3,375

2,639 20,121

2,610 2,600

612 1,005

1,600,440 1,762,873

2,196 2,237

198 232

1,026 1,408

10,000 56,668

8,510 5,941

1,233 924

23,163 67,410

1,577,277 1,695,463

1,577,277 1,695,463

(Number of units)

15,333,357 16,536,076
(Rupees)

102.87 102.53

Director




First Habib Income Fund

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH 2011

Income

Profit from bank deposits

Income from Term Finance Certificates

Income from Certificates of Investment and Deposit
Income on Government Securities

Income from Placements

Income on reverse repurchase transactions

Gain / (Loss) on sale of investments

Unrealised diminution on investments at fair value
through profit or loss

Total income

Expenses

Remuneration of Habib Asset Management Limited -
Management Company

Remuneration of Central Depository Company of
Pakistan Limited - Trustee

Annual fee - Securities and Exchange Commission
of Pakistan

Brokerage

Settlement and bank charges

Annual listing fee

Auditors' remuneration

Amortisation of preliminary expenses and
floatation costs

Provision against debt securities and certificate of investment

Legal expenses

Mutual fund rating fees

Printing charges

Workers' Welfare Fund

Total expenses

Net element of (loss) / income and capital (loss) /
gain included in prices of units issued less those
in units redeemed

Net income for the period

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive

Nine months ended Quarter ended
31 March 31 March
2011 2010 2011 2010
------------------- (Rupees in '000) ==s--sxssssmmmeees
13,435 41,190 5,989 10,457
20,374 50,431 1,045 14,045
49 3,262 - 279
141,766 82,682 49,570 28,786
842 8,353 353 1,601
- 2,096 - -
(1,085) (231) 352 (2,052)
(6,931) (5,796) (1,790) (10,475)
168,450 181,987 55,519 42,641
20,528 21,507 6,563 6,315
2,017 2,184 582 667
1,026 1,075 328 315
350 540 90 153
280 222 92 88
30 23 10 8
259 287 85 93
392 392 128 128
2,518 8,091 (2,360) 308
63 38 - 13
131 38 43 13
112 220 53 125
2,569 - 875 -
30,275 34,617 6,489 8,226
138,175 147,370 49,030 34,415
(12,268) (7,556) (6,132) 351
125,907 139,814 42,898 34,766
Director




First Habib Income Fund

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH 2011

Nine months ended Quarter ended
31 March 31 March

2011 2010 2011 2010

Net income for the period 125,907 139,814 42,898 34,766

Other comprehensive income / (loss) for the period - - - -

Total comprehensive income for the period 125,907 139,814 42,898 34,766

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Director

10




First Habib Income Fund

CONDENSED INTERIM DISTRIBUTION STATEMENT (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH 2011

Undistributed income/ (loss) brought forward

Final cash dividend for class 'C" unit holders
@ Rs. 2.10/- per unit and bonus units @ 2.0989/-
for class 'A" and 'B' unit holders for every 100 units
held as at 30 June 2009

Interim cash dividend for class 'C' unit holders
@ Rs. 2.50/- per unit and bonus units @ 2.4900/-
for class 'A" and 'B' unit holders for every 100 units
held as at 6 October 2009

Interim cash dividend for class 'C' unit holders
@ Rs. 3.00/- per unit and bonus units @ 2.9898/-
for class 'A" and 'B' unit holders for every 100 units
held as at 3 January 2010

Final cash dividend for class 'C' unit holders
@ Rs. 2.50/- per unit and bonus units @ 2.4993/-
for class 'A" and 'B' unit holders for every 100 units
held as at 30 June 2010

Interim cash dividend for class 'C' unit holders
@ Rs. 2.25/- per unit and bonus units @ 2.2457/-
for class 'A" and 'B' unit holders for every 100 units
held as at 6 October 2010

Interim cash dividend for class 'C' unit holders
@ Rs. 2.60/- per unit and bonus units @ 2.5969/-
for class 'A" and 'B' unit holders for every 100 units
held as at 3 January 2011

Net income for the period
Undistributed income carried forward

Nine months ended Quarter ended
31 March 31 March
2011 2010 2011 2010
-------------------- (Rupees in '000)---=s-=x=-ssnssmueems
41,856 36,466 43,159 58,355

- (35,602) -

- (47,557) -

- (52,843) - (52,843)
(41,340) - - -
(40,366) - - -
(42,114) (42,114)

125,907 139,814 42,898 34,766
43,943 40,278 43,943 40,278

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited

(Management Company)

Chief Executive

Director
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