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DIRECTORS’ REPORT
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The Board of Directors of Habib Asset Management Limited are pleased to present condensed interim 
financial statements of First Habib Income Fund (FHIF) for the nine months ended March 31, 2011.

FUND’S PERFORMANCE

The net assets of the Fund as at March 31, 2011 stood at Rs. 1,577.28 million. Net Assets Value (NAV) 
per Unit of the Fund improved from Rs.100.06 (ex-distribution) to Rs. 102.87 during the quarter ended 
March 31, 2011.
 
During the period under review, the Fund earned an income of Rs. 168.45 million, of which  Rs. 141.77 
million i.e. 84 per cent pertains to income from government securities (T-Bills).

DIVIDEND DISTRIBUTION

The Board of Directors in their meeting held on April 13, 2011 has approved third interim cash dividend 
of Rs.2.65 per Unit for Unit holders having class ‘C’ Units and 2.6345 bonus Units for every 100 Units 
for other Unit holders.

ASSET ALLOCATION

FUTURE OUTLOOK

During the last nine months i.e. July 2010 to March 2011, the CPI inflation by 14.20% over the same 
period last year. The State Bank of Pakistan has projected inflation at 14.50%-15.50% for the fiscal 
year 2011. However, there is improvement on the external side as the exports have gone up by 38% 
on year on year basis, whereas imports have increased only by 4%. The remittances have also 
registered an increase of 22% over last year. Domestic oil prices may increase further due to rising oil 
prices in the international market and along with the existing high inflation we may expect an increase 
in interest rates.

The Fund is primarily structured around T-Bills and bank deposits, but every effort will now be made to 
partially diversify to other products, relatively safe but with higher returns.  We are confident that 
Inshallah the FHIF will have a better performance.

ACKNOWLEDGEMENT

We are indeed thankful to our valued investors who have placed their faith and confidence by investing 
in FHIF. We wish to thank the Securities & Exchange Commission of Pakistan, Central Depository 
Company of Pakistan Limited as Trustee and the Lahore Stock Exchange for their continuous support. 
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Management Company.

           

           On behalf of the Board of Directors

       
          
April 13, 2011        Ali Raza D. Habib
Karachi                Chairman

 

Cash 0.5%
TDR 6%

TFCs 1.5%

T-Bills 91%

Others 1%



First Habib Income Fund

8

CONDENSED INTERIM STATEMENT OF ASSET AND LIABILITIES
AS AT 31 MARCH 2011
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH 2011
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH 2011
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CONDENSED INTERIM DISTRIBUTION STATEMENT (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH 2011
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